V. INVESTMENT AND

CONSTRUCTION

For the development of the economy and social sphere of the Republic of Uzbekistan
in January-March 2019 at the expense of all sources of financing 29885.1 billion soums of
investments in fixed capital (in dollar equivalent of 3.6 billion dollars) were spent, or
amounted 129.9 % to the corresponding period of 2018.

During the reporting period of 2019 in the Republic of Uzbekistan, there was a high
level of investment activity with an increase of 29.9 % compared to last year. The main
factors of achieving high growth rates were foreign investments and loans under the state
guarantee of the Republic of Uzbekistan, their share in total investment amounted to 25.3%.

The most important factor in achieving high growth rates of investment in fixed assets

were the largest projects included in the State development program in this year, namely:

the construction of the Shurtan gas chemical for production of synthetic liquid fuels
based on purified methane;

expansion with the construction of a second combined cycle gas plant with a
capacity of 450 MW in Navoi TPP;

construction of a new thermal power plant with total capacity 900 MW as part of
two units of steam and gas plants with a capacity of 450 MW in Turakurgan district of
Namangan region;

the construction of two combined-cycle plants with a capacity of 230-280 MW in
Takhiatash TPP;

development of Kandym group fields with the construction of a modern gas
processing plant, as well as Khauzak and shady fields in the Bukhara region;

development of deposits and production of hydrocarbons in the territories of the
Hissar investment block and Ustyurt region in Kashkadarya region;

construction of ammonia and urea plants in Navoiazot JSC .

The ratio of investments in fixed assets to GDP was 32.8 %, which was 4.4
percentage points more than in the same period of 2018.
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In January-March 2019, a largest part - 75.6% of all investments in fixed assets were

utilized in six regions of the republic, particularly in Tashkent city - 19.6%, in Kashkadarya

region - 17.4%, in Navoi region - 15, 4%, Namangan region - 9.8%, Tashkent region - 8.3%

and Bukhara region - 5.1%.

High growth rates of utilized investments in fixed assets were observed in the following

regions: in Navoi region - 2.1 times (investments volume in fixed assets - 4597.5 billion

soums), Kashkadarya region - 2.1 times (5190.8 billion soums ), Namangan region - 186.0%
(2941.5 billion soums), Tashkent city - 122.5% (5853.7 billion soums), to the Republic of
Karakalpakstan - 136.3% (1328.8 billion soums) , Jizzakh region - 136.3% (753.6 billion
soums), Andijan region - 121.6% (1113.5 billion soums) and Fergana region - 107.8%

(1110.4 billion soums).
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Capital investment per capita
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The first positions of investments volume in fixed capital per capita in January-March
2019 are occupied by Navoi region - 4686.1 thousand soums (or 2.1 times to
the corresponding period of the previous year), respectively Tashkent city - 2326.2 thousand
soums (or 120.2%), Kashkadarya region - 1612.3 thousand soums (or 2.0 times), Namangan
region - 1066.5 thousand soums (or 182.3%), Tashkent region - 853, 1 thousand soums
(or 141.0%), the Republic of Karakalpakstan - 709.6 thousand soums (or 135.1%), Bukhara
region - 805.9 thousand soums (or 49.2%) and Jizzakh region - 556 , 0 thousand soums
(or 133.5%).
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Distribution of investments in fixed capital by sources of financing
(January-March 2019)

Billion soums Gm‘”ﬁz a9 of total

Fixed investment 29885.1 129.9 100.0

including:

Centralized investment: 12491.8 3.0t 41.8
budget means 2093.3 3.1t 7.0
Water supply and sewerage development

Fund 126.1 186.8 t. 0.4
Fund for the development of physical culture

and sports 12.1 - 0.1
means of the Fund for Reconstruction and

Development 2703.9 20t 9.0
foreign investments and loans guaranteed by

the government 7556.4 3.6t 25.3

Non-centralized investment: 17393.3 92.1 58.2
means of enterprises 6214.3 93.3 20.8
means of population 3627.1 109.6 12.1
direct foreign investments 2431.4 78.2 8.1
other foreign investments and loans 555.9 195.5 1.9

commercial bank loans and other borrowed
funds 4564.6 82.7 15.3

The share of centralized and decentralized investments
in total investment in fixed assets, %

January-March 2018 January-March 2019

17.9%
41.8 %

® Centralized investment

® Non-centralized
investment

82.1%

Socio-economic situation of the Republic of Uzbekistan



At the expense of centralized sources mastered 12491,8 billion soums, or 3.0 times of the
corresponding period in 2018 (41,8% of total investment, which was more compared to the
same period of last year, 23.9 p.p), respectively, at the expense of centralized sources —
17393,3 billion soums, or 92.1% of (58.2 %).

Centralized sources of financing investment in fixed assets
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Compared to the same period in 2018, the share of foreign investments and loans under
the state guarantee of the Republic of Uzbekistan increased by 16.1 percentage points.

The main factors for achieving high growth rates of foreign investments and loans
under the state guarantee of the Republic of Uzbekistan throughout the current year were
the following projects:

construction of the Shurtan Gas Chemical Complex for the production of synthetic liquid
fuels based on purified methane;
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expansion with the construction of a second combined-cycle plant with a capacity of
450 MW in the Navoi thermal power plant;
construction of a new thermal power plant with a total capacity of 900 MW as part of

two blocks of combined-cycle plants with a capacity of 450 MW each in the Turakurgan
district of the Namangan region;

construction of a production complex of polyvinyl chloride (PVC), caustic soda and
methanol in Navoiazot JSC,;

the electrification of the Pap-Namangan-Andijan railway sections;

construction of the electrified Angren-Pap railway line with electrification of the Pap-
Kokand-Andijan section;

modernization with bringing the design capacity to 900 thousand tons of coal per year
by Shargunkumir JSC;

reconstruction of sewage treatment plants and sewage systems in Bukhara and
Samarkand cities;

improvement of water supply of regional centers and rural settlements of Bayaut,
Khavast, Mirzaabad, Sardoba and Akaltyn districts of Syrdarya region;
improvement of drinking water supply in the Alat and Karakul districts of Bukhara region.

At the expense of the Fund for Reconstruction and Development in strategic sectors of
the economy, investments in the amount of 2,703.9 billion soums (in dollar equivalent - 322.7
million) or 2.2 times more compared to the same period of last year were addressed.

During the reporting period, the following major projects were implemented at
the expense of the Fund for Reconstruction and Development:

Takhiatash TPP - construction of two combined-cycle plants with a capacity of 230-280
MW;

expansion with the construction of a second combined-cycle plant with a capacity of
450 MW in the Navoi thermal power plant;

construction of a new thermal power plant with a total capacity of 900 MW as part of
two blocks of combined-cycle plants with a capacity of 450 MW each in the Turakurgan
district of the Namangan region;

construction of a mine for the extraction and processing of gold-bearing ores from the
fields of the Auminzo-Mantoisk ore field (GMZ-5) (stages I-11);

development of the Yoshlik 1 field in Tashkent region (Almalyk);

working out the Muruntau quarry (V stage).
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Non-centralized sources of financing investments in fixed capital

Means of enterprises

Means of population

Direct foreign investments

Other foreign investments
and loans

Commercial bank loans and
other borrowed funds

2018 #2019

The main sources of financing for decentralized investments were means of enterprises
(20.8% of total investments), bank loans and other borrowed funds (15.3%).

At the expense of bank loans and other borrowed funds, construction of social
housing was carried out:

according to the program of IC “Uzshakhar Qurilish Invest” LLC for the construction
of multi-apartment affordable residential buildings in cities.

The following major investment projects were implemented at the expense of foreign
direct investment and other foreign investment and loans:

construction of a gas processing plant complex and arrangement of Kandym group of
fields;

development of the Khauzak and Shady fields, as well as expansion of the Kuvachi-
Alat fields;
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the development of deposits and the extraction of hydrocarbons in regions of the
Gissar Investment Block and the Ustyurt Region under PSA terms;

expansion of the cellular communication system Tashkent - IE LLC “Unitel ”;

organization of production in the form of a cotton-textile cluster in Kashkadarya and
Syrdarya regions - IE LLC “Indorama Agro”.

The structure of investment in fixed capital by ownership
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During the reporting period, the volume of investments in non-state sector of the
economy, compared to the corresponding period of 2018, increased by 41.6%. The share in
total volume in the Republic of Uzbekistan was 79.6%, including Kashkadarya region reached
98.1%, Namangan region - 95.0%, Tashkent city - 90.8%, Andijan region - 85.5%, Fergana
region - 85.0%, Bukhara region - 83.8%, Republic of Karakalpakstan - 81.5%, Tashkent
region - 81.6%.
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Structure of investments in fixed capital by sources of financing

Including funds
(% of total)

Total
investment,
billion
soums

State budget
Water supply and sewerage
development Fund
enterprises and population
bank loans and other borrowed
foreign direct investment
foreign investment and loans
guaranteed by the government
other foreign investments and loans
Fund for reconstruction and
development
Fund for the development of
physical culture and sports

Republic of
Uzbekistan ¥ 208851 7.0 04 329 153 81 253 19 90 01
Republic of
Karakalpakstan 13288 142 0.1 309 1438 5.2 26.7 04 71 0.6
regions:
Andijan 11135 99 0.1 387 139 189 3.1 154 - -
Bukhara 1529.2 50 04 307 152 217 95 175 - -
Jizzakh 7536 167 55 414 173 106 8.2 0.3 - -
Kashkadarya 51908 13 0.1 173 27 6.7 719 00 - -
Navoi 45975 09 0 225 34 0.9 43.8 0 285 00
Namangan 29415 29 02 179 113 41 28.7 0.2 347 -
Samarkand 9050 186 2.1 510 182 15 7.9 07 - -
Surkhandarya 10194 110 11 390 312 7.7 9.5 0.2 - 0.3
Syrdarya 519.8 151 - 40.2 338 1 9.7 0.2 - -
Tashkent 2476.3 150 0.1 38.7 148 175 24 0.3 11.2 -
Fergana 11104 113 05 46.0 198 191 0.1 3.2 - -
Khorezm 4957 114 09 518 249 31 6.2 1.7 - -
Tashkent city 58537 75 03 505 317 81 1 09 O -

Y Including unallocated volume by regions: 33,81,0
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Technological structure of investment in fixed capital by ownership
(in January-March 2019)

Total State Non-state
Total, billion soums 29885.1 100.0 100.0
including % of total volume:
construction and installation works 12081.0 46.8 38.8
machinery, equipment, inventory 14905.6 50.5 49.7
other expenditures 2898.5 2.7 11.5

In the technological structure of investments in fixed capital, the share of construction
and installation work in the republic was 40.4%, the share of expenses on purchase of
machinery and equipment — 49.9%, and the share of other expenditures — 9.7%.

The investment utilisation in fixed capital by type
of economic activity

(billion soums)

% of total

Billion

SOUMS January- January-

March 2018 March 2019

Fixed investment, total 29885.1 100.0 100.0

including by types of economic activity:

agriculture, forestry and fisheries 2279.2 10.5 7.6
mining industry 2030.9 18.6 6.8
manufacturing industry 5545.0 19.7 185
electricity, gas, steam and air conditioning 8236.1 9.0 27.6

water supply, sewerage, collection and
disposal 291.9 1.1 1.0

construction 910.1 3.3 3.0

Socio-economic situation of the Republic of Uzbekistan



% of total
Billion

soums

January- January-
March 2018  March 2019

wholesale and retail trade, repair of motor

vehicles and motorcycles 917.6 51 3.1
transportation and storage 1294.6 4.9 4.3
accommodation and food services 294.0 0.9 1.0
information and communication 457.1 0.9 1.5
financial and insurance activities 209.2 1.9 0.7

professional, scientific and technical activity

396.0 15 1.3
education 618.9 0.4 2.1
health care and social services 489.3 1.2 1.6
art, entertainment and recreation 225.6 0.5 0.8
housing investment 4323.5 16.0 14.5
other activities 1366.1 4.5 4.6

The investment utilization in fixed capital by economic activity: agriculture, forestry
and fisheries - 2279.2 billion soums (7.6% of the total investment), mining - 2030.9 billion
soums (6.8%), including extraction of crude oil and natural gas - 1257.8 billion soums
(4.2%), manufacturing industry - 5545.0 billion soums (18.5%), including the production of
food, beverages and tobacco - 476.8 billion soums (1.6%), production of textiles and clothing
- 970.9 billion soums (3.3%), chemical production - 1182.1 billion soums (4.0%), Other non-
metallic non-mineral products — 726.3 billion soums (2.4%), the metallurgical industry —
1093.7 billion soums (3.7%), electricity, gas, steam and air conditioning — 8236.1 billion
soums (27.6%), water supply, sewerage, collection and disposal - 291.9 billion soums (1.0%),
construction - 910.1 billion soums (3.0%), transportation and storage - 1294, 6 billion soums
(4.3%), wholesale and retail trade, repair of motor vehicles and motorcycles - 917.6 billion
soums (3.1%), information and communications - 457.1 billion soums (1.5%), professional,
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scientific and technical activities - 396.0 billion soums (1.3%), education - 618.9 billion
soums (2.1%), in addition, all activities: investment in housing construction - 4323.5 billion
soums (14.5%).

Investments in fixed capital by certain types of economic activity
(in January-March 2019).
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Reproductive structure of investments in fixed capital
(in January-March 2019)

Investments in modernization, technical and
technological re-equipment of enterprises

volume, %
billion soums of total

The Republic of Uzbekistan 7911.3 100.0
The Republic of Karakalpakstan 133.8 1.7
regions:
Andijan 605.7 7.7
Bukhara 387.0 4.9
Jizzakh 223.8 2.8
Kashkadarya 259.1 3.3
Navoi 2381.5 30.1
Namangan 379.0 4.8
Samarkand 285.4 3.6
Surkhandarya 450.3 5.7
Syrdarya 148.7 1.9
Tashkent 661.2 8.4
Fergana 461.1 5.8
Khorezm 154.7 2.0
Tashkent city 1363.1 17.2

The share of expenditures for expansion, reconstruction, modernization and technical
re-equipment - 26.5%, new construction in reproductive structure of investments in fixed
capital 59.3% and other areas amounted to 14.2%.
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Reproductive structure of investments in fixed capital

Others
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Investments in modernization, technical and technological re-equipment and
expansion of enterprises and organizations during the reporting period increased
throughout the republic compared to the same period of 2018 by 97.0%. The share in
total investments in modernization, technical and technological re-equipment and
expansion of enterprises and organizations of investments in fixed capital in the
Republic of Uzbekistan amounted to 26.5%, including 54.4% in Andijan region, 51.8%
in Navoi region , Surkhandarya region - 44.2%, Fergana region - 41.5%, Samarkand
reaion - 31.5% and Khorezm reaion - 31.2%.

Foreign investment and loans in fixed capital

In January-March 2019, the volume of utilized foreign investments and loans to fixed
capital reached 10,543.7 billion soums (in dollar terms - 1.3 billion), or 191.2% by January-
March 2018.

The share of foreign investments and loans in fixed capital in total volume of
investments for the reporting period amounted to 35.3%.

The highest share of foreign investment and loans was observed in Kashkadarya
region - 38.7%, Navoi region - 19.5%, Tashkent - 9.6% and Namangan region - 9.2%.

Socio-economic situation of the Republic of Uzbekistan



The utilization of foreign investment, including loans

The development of foreign
investment, billion soums

Foreign investment, %

6 Mmom uucie of investment in
of total : .
Kpeoumbul fixed capital

The Republic of

Uzbekistan 10543.7 8112.3 100.0 35.3
The Republic of
Karakalpakstan 429.6 359.9 0.9 6.9

regions:

Andijan 415.5 204.8 3.9 37.3
Bukhara 744.2 411.6 6.8 46.8
Jizzakh 143.7 63.9 1.2 17.0
Kashkadarya 4084.2 3737.4 38.7 78.7
Navoi 2052.6 2012.8 19.5 44.6
Namangan 968.9 849.3 9.2 32.9
Samarkand 90.7 77.4 0.4 4.6

Surkhandarya 177.4 99.0 1.7 17.4
Syrdarya 57.0 51.8 0.5 11.0
Tashkent 498.5 65.8 4.7 20.1
Fergana 248.6 36.5 24 22.4
Khorezm 53.9 38.6 0.5 10.9
Tashkent city 578.8 103.4 9.6 17.3

The share of foreign investments and loans in fixed capital in GDP in January-March
2019 was 11.6% and increased by 4.8 pp., as compared to the same period last year,
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The utilization of foreign investment and loans
(million dollars)

1258.4

Total Direct investments Others

72018 =2019

The total volume of utilized foreign investments and loans in dollar equivalent
amounted to 1,258.4 million dollars, of which 290.2 million dollars was foreign direct
investment, or 23.1% of total volume.

The volume of direct foreign investment in January-March 2019 amounted to
2431.4 billion soums, or 78.2% compared to the same period of last year.

The share of foreign direct investment in fixed capital in GDP in January-March
2019 was 2.7% and decreased, as compared to the corresponding period of last year, by
1.1 percentage points.
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The structure of foreign investment and loans by certain types of economic

activity
Water supply, Other sectors Mining industry
sewage 9% 11%
2% | /‘
Health care —
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1%
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58%

Significant volumes of foreign investments and loans were mastered by the following
economic activities: crude oil and natural gas - 8.4% of total foreign investments and loans,
having decreased, by January-March 2018, by 38.3 pp, respectively transportation and storage
- 1.4% (by 0.8 percentage points), water supply, sewage, waste collection and disposal - 1.6%
(by 1.6 percentage points).

Along with this, the volumes of the following economic activities increased:
production of textiles and garments - 3.1% (by 0.8 percentage points), information and
communication - 1.9% (by 0.3 percentage points), the production of food, beverages and
tobacco - 1.1% (by 0.6 percentage points).

Construction of social facilities

Of the total investment in housing construction, 4323.5 billion soums, or 14.5%, were
utilized.
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Commissioning of residential buildings and social facilities due to new construction
and reconstruction

At the expense of all sources

% by January-March

commisioned
- 2018

including in - including in
ota
rural areas rural areas

total

Residential buildings, thousand sq.m. 2336.8 1489.8 125.0 129.6
including:
individual houses 2159.1 1373.7 128.0 139.9

individual residential buildings
according to standard projects in
urban and rural areas 171.9 116.0 102.0 69.6

Hospitals, beds - - - -

Polyclinics (including rural health
units), visits - - - -

General and specialized schools,
student places - - - -

Overhaul of general and specialized
schools, units - - - -

Water distribution networks, km 328.4 301.8 2.2t 241

Gas networks, km 15.2 12.3 51.2 56.2

In January-March 2019, 15.1 thousand houses, or 17.0 thousand apartments with a
total area of 2336.8 thousand sq.m. (or 125.0% compared to the same period of 2018) were
commissioned, including rural area 1,489.8 thousand square meters (or 129.6%).
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In municipal construction, 328.4 km of water distribution (301.8 km in rural areas) and
15.2 km of gas (12.3 km in rural areas) networks were commissioned, which, respectively,
was 2.2 times and 51.2 % by January-March 2018. Rural areas account for 2.4 times of water
supply and 56.2% of gas networks.

Commissioning of residential buildings
(in January-March, 2019)

Of which: commisioned individual

commisioned, total
houses

thousand ) by January-March  thousand by January-March
sq.m. 2018 sg.m. 2018

The Republic of

Uzbekistan 2336.8 125.0 2159.1 128.0
T,'lirzﬁﬁ.“pb;&;iﬁ 216.4 106.4 216.4 115.6
regions:

Andijan 83.3 90.5 83.2 126.1
Bukhara 191.0 3.0t 191.0 3.8t.
Jizzakh 118.3 108.0 118.3 109.4
Kashkadarya 221.6 104.1 179.5 89.9
Navoi 99.3 124.4 92.6 128.6
Namangan 152.6 115.2 114.4 99.6
Samarkand 172.5 143.2 112.2 109.5
Surkhandarya 210.5 148.6 2.1t 149.2
Syrdarya 44.6 2.8 1. 32.2 2.5t
Tashkent 292.5 113.1 29t 127.1
Fergana 245.0 133.9 231 152.9
Khorezm 96.5 81.8 96.5 81.8
Tashkent city 187.0 141.9 187.0 141.9

Individual housing developers commissioned residential buildings on a total area of
2159.1 square meters, or 128.0% compared to the same period of last year.
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At the same time, on the basis of the Program on construction of affordable residential
houses, according to updated standard projects in urban and rural areas, in January-March
2019, construction of 0.8 thousand houses with a total area of 171.9 thousand square meters,
was completed or 102.0% compared to the same period of last year.

154.7 billion soums of investments were adressed for new construction and capital
reconstruction of hospitals, outpatient clinics, rural medical institutions and other health
facilities, which accounted for 31.6% of the investments in the field of health care.

16.7 billion soums of investments were spent on the construction and reconstruction
of vocational colleges, which made up 2.7% of investments by type of education activity.

As part of the measures being implemented to further improve the quality of the
educational process, 108.0 billion soums of investments were mastered for the construction
and reconstruction of general education and specialized schools, or 17.5% of the investments
by the type of education activity.

97.3 billion soums were used for the construction of water supply networks,
and 1.3 billion soums for the construction of gas networks.

Construction activities

In January-March 2019, construction works with an amount of 11179.7 billion soums
was carried out, which was 105.9% compared to January-March 2018.

The growth rate of construction work in terms of regions
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Significant growth rates of construction work were performed in the following
regions: Navoi region - 142.7% and increased by 30.7 pp, compared to the corresponding
period of last year, in Bukhara region - 131.3% (54,7 pp), Surkhandarya region - 125.5%
(33.3 pp) and Fergana region - 121.6% (9.8 pp) respectively.

Construction works by regions

Total, billion by ownership, % of total

soums
state non-state

Republic of Uzbekistan 1) 11179.7 5.2 94.8

Republic of Karakalpakstan 563.1 2.8 97.2

regions:

Andijan 498.1 6.6 93.4
Bukhara 604.3 5.1 94.9
Jizzakh 372.3 3.3 96.7
Kashkadarya 812.6 6.1 93.9
Navoi 611.3 21.6 78.4
Namangan 391.7 5.0 95.0
Samarkand 587.7 11.4 88.6

Surkhandarya 502.9 1.7 98.3
Syrdarya 177.3 7.3 92.7
Tashkent 722.7 2.2 97.8
Fergana 765.8 2.6 97.4
Khorezm 394.9 5.6 94.4
Tashkent city 2158.8 6.6 934

Y Including unallocated data by regions.
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The share of construction works of the non-state sector of the economy decreased by
1.6 percentage points, as compared to January-March 2018, in total volume of the Republic of
Uzbekistan it was 94.8%, including in Surkhandarya region - 98.3% , Namangan region -
95.0%, Tashkent region - 97.8%, Fergana region - 97.4%, Republic of Karakalpakstan -
97.2% and Jizzakh region - 96.7%.

Construction works by type of economic activity (billion soums)

y \

> 13137
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construction works 983.6
iy
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New construction, reconstruction, expansion and technical re-equipment of enterprises
— 79.7% of total construction works, and capital, current repairs and other contract works —
20.3%.

During the reporting period, construction works on construction of buildings and
structures was carried out with the amount of 8559.7 billion soums, or 100.9% of the
corresponding period of 2018, construction works on the construction of civil facilities - in
1306.3 billion soums (or 133,9%), specialized construction work - by 1313.8 billion soums
(or 119.5%) respectively.
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Construction works by economic activity in January-March 2019
in terms of regions

(billion soums)

by types of economic activity:
Construction

works, construction of specialized

; e civil .

services - total  pyjldings and : construction
construction

structures works

The Republic of

Uzbekistan 11179.7 8559.7 1306.3 1313.7
Tﬂigﬁgfpb;g&fq 563.1 394.7 67.9 100.5
regions:
Andijan 498.1 350 46.5 101.6
Bukhara 604.3 380.3 89.4 134.6
Jizzakh 372.3 299.1 46.2 27
Kashkadarya 812.6 555.6 103.6 153.4
Navoi 611.3 487.9 55.3 68.1
Namangan 391.7 280.1 34.4 77.2
Samarkand 587.7 433 84.2 70.5
Surkhandarya 502.9 343.7 124.6 34.6
Syrdarya 177.3 124 32.9 20.4
Tashkent 722.7 575.5 64.7 82.5
Fergana 765.8 623.7 54.7 87.4
Khorezm 394.9 322.2 51.7 21.0
Tashkent city 2158.8 1373.7 450.2 334.9

Construction of buildings and structures was the main part of the construction works
by types of economic activity. Their share in total volume of construction works amounted to
76.6% and, as compared to the same period of last year, decreased by 3.6 p.p.

The share in volume of construction works in this type of economic activity, as civil
construction, amounted to 11.7% and, compared to the same period of last year, increased by
2.4 p.p., the share of specialized construction work reached 11.7 %, or increased by 1.2 p.p.
respectively.
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