VIIl. SMALL BUSINESS

In January-March 2019, 30.4 thousand small enterprises and microfirms (without
dekhkan and farms) were created, which was 2.3 times more than the same period of 2018.

The largest number of small enterprises and microfirms was formed in the sphere of
trade (44.7%), industry (21.2%), construction (9.2%), agriculture, forestry and fisheries
(6.0%), transportation and storage (2.9%).

The share of newly created small enterprises and microfirms by economic activity
(January-March 2019,%)
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The main indicators of small business
(January-March)

unit of

2018
measurement

Number of operating small
enterprises and microfirms eo. 238513 289659 51146

Newly created small businesses and

microfirms eo. 13227 30442 17215
GDP % 49.5 45.5 -4.0
Industry % 28.8 27.3 -1.5
Agriculture, forestry and fisheries % 96.7 97.1 0.4
Investments % 385 29.5 -9.0
Construction % 61.6 68.0 6.4
Trade % 87.2 84.7 -2.5
Services % 55.3 52.3 -3.0
Freight transportation % 45.2 43.9 -1.3
Freight turnover % 76.2 75.4 -0.8
Passenger transportation % 89.7 90.0 0.3
Passenger traffic % 94.6 94.7 0.1
Export % 21.0 24.5 3.5
Import % 60.8 55.7 -5.1
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The number of newly created small enterprises and microfirms by regions

(units)

January-March 2018 January-March 2019

Republic of Uzbekistan 13227 30442
Republic of Karakalpakstan 584 1280
regions:

Andijan 891 1741
Bukhara 762 2182
Jizzakh 652 1309
Kashkadarya 700 1802
Navoi 514 889

Namangan 798 2078
Samarkand 1088 2940
Surkhandarya 959 1617
Syrdarya 362 789

Tashkent 1307 2856
Fergana 1105 2851
Khorezm 450 1804
Tashkent city 3055 6304

In January-March 2019 in the regional context, the highest indicator of number of newly
created small enterprises and microfirms was in Tashkent city - 6304 units, Samarkand region
- 2940 units, and Tashkent region - 2856 units. In Fergana region, this indicator reached 2851
units, Bukhara region - 2182 units, Namangan region - 2078 units. In Khorezm, Kashkadarya,
Andijan, Surkhandarya, Jizzakh regions, the Republic of Karakalpakstan and Navoi region,
this indicator was marked at an average level, in the range of 1804-889 units.At a low level,
this indicator in Syrdarya region - 789 units.
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The share of newly created small enterprises and microfirms
in total number by regions
in January-March 2019., %
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In the regions, the largest share falls on Tashkent city and accounts for 20.7% of total
number of newly created small enterprises and microfirms, in Samarkand region - 9.7%, in
Tashkent region - 9.4%, in Fergana region - 9.4%, Bukhara region - 7.2%, Namangan region
- 6.8%, Khorezm region - 5.9%, Kashkadarya region - 5.9%. In Andijan region, the share
was 5.7%.
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The number of newly created small enterprises and microfirms

by economic activity

. January-March 2018

January-March 2019

Total

Agriculture, forestry and fisheries

Industry

Construction

Trade

Transportation and storage

Accommodation and food services

Information and communication

Health and social services

Other types

13227

1720

3009

1666

3066

563

946

362

364

1531

30442

1835

6444

2789

13604

879

2202

366

297

2026

In January-March 2019, the largest number of newly created small enterprises and
microfirms by economic activity was in:

trade - 13604 units;
industry - 6444 units;
construction - 2789 units;

accommodation and food services - 2202 units;
agriculture, forestry and fisheries - 1835 units.
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Cities and districts with the highest indicators in terms of newly created small
enterprises and microfirms, units

January-March January-March

PAONRY) 2018

Uchtepa district 1102 260 842
Samarkand city 972 339 633
Almazar district 841 333 508
Bukhara city 625 248 377
Chilanzar district 773 400 373
Namangan city 597 292 305
Shayhantahur district 616 312 304
Jizzak city 416 146 270
Yunusabad district 675 412 263
Andijan city 522 278 244

In January-March 2019, the largest increase of newly created small enterprises and
microfirms was registered in Uchtepa district - 842 units, Samarkand - 633 units, Almazar
district - 508 units. In Bukhara, this indicator reached 377 units, Chilanzar district - 373 units,
Namangan city - 305 units, Shayhantakhur district - 304 units. In Jiizakh and Andijan, this

indicator was noted in the range of 270-244 units.
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Cities and districts with the highest indicators in terms of newly created small
enterprises and microfirms, units
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In January-March 2019 in the regional context, the highest indicator of amount of
small business entities (per 1000 population, units) was in Tashkent city - 25.9 units, Syrdarya
region - 18.6 units, Jizzakh region - 17.7 units, in Tashkent region this indicator reached
15.7 units, in Navoi region - 14.9 units, in Bukhara region - 14.3 units, in Kashkadarya region
- 13.9 units.
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In Fergana, Andijan, Khorezm regions, the Republic of Karakalpakstan, Samarkand
and Namangan regions, this indicator was noted at an average level, in the range of
12,5 - 10.4 units. At a low level, this indicator was recorded in Surkhandarya region -
8.7 units.

Number of small businesses by regions (per 1000 population, units)

(January-March 2019)
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If in January-March 2018 the number of small businesses (per 1000 population, units)
was 12.7 units, in January-March 2019 this figure reached 13.9 units, which was 1.2 units.
higher than the 2018 figure.
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The number of small businesses
(per 1000 population, units) (January-March)
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It can be clearly seen that the share of small enterpreneurship (business) in January -
March 2019 by type of economic activity in industry was 27.3%, agriculture, forestry and
fisheries - 97.1%, construction - 68.0%, investment - 29.5%, trade - 84.7%, exports - 24.5%,
imports - 55.7% and services - 52.3%.

Structure of small entrepreneurship share in sectors of the economy
(in January-March 2019,%)
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Dynamics of decline in the share of small businesses in GDP

(in January-March,%)

In January-March 2019, the share of small businesses in GDP was 45.5% (49.5% in
January-March 2018).
This decrease is explained by the increase of large enterprises share in GDP structure.
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In the regional context, the largest share of small enterpreneurship (business) in GRP is
accounted for by Jizzakh (74.0%), Surkhandarya (68.2%), Samarkand (67.7%), Namangan
(66.5%), Khorezm (64, 1%), Tashkent (60.4%), Bukhara (60.3%), Syrdarya (58.3%), Andijan
(56.3%), Fergana (55.5%), Kashkadarya (45, 5%) and Tashkent (44.4%) region.
In Navoi region, this indicator remains low and equal (24.0%), and in the Republic of
Karakalpakstan - (43.0%).
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The share of small businesses in the gross regional product (GRP)
in January-March, %

Jizzakh

Surkhandarya

Samarkand

Namangan

Khorezm

Tashkent city

Bukhara

Syrdarya

Andijan

Fergana

Kashkadarya

Tashkent

Republic of Karakalpakstan

Navoi

58.3

56.3
62.6

55.5

455
49.9

59.0

74.0
77.4

0

o

10,0 200 30,0 400 500

2019 142018

60,0

70,0

80,0

Socio-economic situation of the Republic of Uzbekistan



The share of small businesses in the gross regional product (GRP)

in January-March, %

The lowest share of small business in

The largest share of small business in

regions regions
Navoi region Jizzakh region
24.0% 74.0%
Republic of Surkhandarya region
Karakalpakstan 68.2 %
43.0 %
Tashkent region Samarkand region
44.4 % 67.7%
Kashkadarya region Namangan region
44.4 % 66.5 %
Fergana region Khorezm region
55.5% 64.1%
s . Tashkent city
Andijan region 60.4 %
56.3 %
Syrdarya region Bukhara region
583 % 60.3 %
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The share of small business in the regions by sectors of the economy
(in January-March 2019, %)

Industry  Construction  Services Investments

Republic of Uzbekistan 21.3 63.0 52.3 29.5
Republic of Karakalpakstan 16.9 88.5 54.2 285
regions:
Andijan 17.2 94.5 70.6 57.4
Bukhara 23.6 79.3 70.4 27.9
Jizzakh 50.5 98.0 65.4 38.9
Kashkadarya 15.1 79.7 69.3 6.7
Navoi 9.9 77.5 60.9 7.1
Namangan 63.3 96.1 66.2 23.4
Samarkand 43.1 98.3 72.2 42.6
Surkhandarya 45.5 82.6 71.3 54.8
Syrdarya 34.0 95.3 58.8 43.2
Tashkent 17.8 84.9 71.4 32.0
Fergana 34.3 88.4 71.1 44.8
Khorezm 26.4 95.2 66.1 54.1
Tashkent city 68.3 67.9 48.1 51.0

In the regional context, the largest share of small business in industry was in Tashkent
city (68.3%), Namangan (63.3%) and Jizzakh (50.5%) regions.

In construction sector - in Samarkand (98.3%), Jizzakh (98.0%), Namangan (96.1%)
and Syrdarya (95.3%) regions.

In services sector, Samarkand (72.2%), Tashkent (71.4%), Surkhandarya (71.3%),
Fergana (71.1%), Andijan (70.6%) and Bukhara (70.4 %) regions.

In investments - in Andijan (57.4%), Surkhandarya (54.8%), Khorezm (54.1%) regions
and Tashkent city (51.0%).
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Small businesses in January-March 2019:

- industrial output was 18381.8 billion soums (27.3% of total industrial production),
or 107.4% compared to January-March 2018;

- investments were adressed by 8813.2 billion soums (29.5% of total volume
of investments in the republic), or 97.6% compared to January-March 2018;

- construction works were carried out for 7605.4 billion soums (68.0% of total volume
of construction works), or 116.7% compared to January-March 2018;

- Produced (rendered) services with the amount of 20992.2 billion soums
(52.3% of total volume of services), or 103.6% compared to January-March 2018;

- 84.7% of total retail turnover was formed, amounting to 27818.4 billion soums
(an increase of 5.9%);

- exported products (goods and services) in the amount of 1010.8 million dollars
(24.5% of total exports), which was 289.9 million dollars, or 40.2%, more than in January —
March 2018;

- growth in freight turnover of motor vehicles was 2.9% (75.4% of total turnover);

- passenger turnover growth of 2.2% (94.7% of total passenger turnover).
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The share of exports of products (works, services) of small businesses in total exports, %
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In the regional context, the largest share of small businesses in the export of products
(works, services) falls on Surkhandarya (91.1%), Khorezm (89.8%), Syrdarya (87.5%),
Namangan (85.5%), Samarkand (82.2%), Bukhara (74.5%), Jizzakh (69.2%), Andijan
(69.2%), Fergana (43.1%), Kashkadarya (37.5%), Tashkent city (30.4%), Navoi (23.4%) and
Tashkent (22.6%) regions. In the Republic of Karakalpakstan, the share of small businesses in

the export of products (works, services) remains low - 13.5%.
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The volume and growth rate of industrial production of small enterpreneurship
(business) by regions (in January-March 2019)
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In the regional context, the largest volume of industrial production falls on Tashkent
city (6740.9 billion soums), Tashkent (1917.0 billion soums), Fergana (1420.8 billion soums),
Samarkand (1331.6 billion soums) and Andijan (1232.3 billion soums) regions.
In Surkhandarya region (344.4 billion soums) the volume of industrial production remained
low.
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The share of small business in the total production by regions
in January-March 2019,%
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In the regional context, the largest share of small business in total production was in
Tashkent city (68.3%), Namangan (63.3%), Jizzakh (50.5%), Surkhandarya (45.5%),
Samarkand (43,1%), Fergana (34.3%), Syrdarya (34.0%), Khorezm (26.4%), Bukhara
(23.6%), Tashkent (17.8%) and Andijan (17.2 %) regions. In Kashkadarya (15.1%) and Navoi

regions (9.9%), the share of small business remained low.
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The volume and growth rates of retail turnover of small enterpreneurship
(business) by regions
(in January-March 2019)
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In the regional context, the largest volume of retail trade turnover was recorded in
Tashkent city (5449.7 billion soums), Tashkent (2888.1 billion soums), Fergana
(2443.6 billion soums), Andijan (2393.0 billion soums) and Samarkand (2328.7 billion
soums) regions.
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The volume and growth rates of construction work of small enterpreneurship (business)
by regions
(in January-March 2019, billion soums)
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In the regional context, the largest volume of construction work was recorded in
Tashkent city (1,466.4 billion soums), Fergana (676.9 billion soums), Kashkadarya
(647.1 billion soums), Tashkent (613.5 billion soums) and Samarkand (577.8 billion soums)
regions.
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The volume and growth rate of small enterpreneurship (business) in services sector
by regions (in January-March 2019, billion soums)
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In the regional context, the largest volume of services was noted in Tashkent city
(6254.1 billion soums), Tashkent (2072.4 billion soums), Samarkand (1893.7 billion soums),
Fergana (1739.2 billion soums) and Andijan (1476.5 billion soums) regions.

According to the results of the first quarter of 2019, a sample survey of newly created
small enterprises and microfirms was conducted by economic activity, in which
2,335 respondents took part. Of these, industrial enterprises - 494 (21.2% of total number of
respondents participating), construction - 231 (9.9%), trade - 962 (41.2%), services -
499 (21.4%), agricultural, forestry and fisheries - 149 (6.4%).
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Distribution of newly created small enterprises and microfirms by sectors of the
economy
(in January-March 2019)
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In terms of regions, the share of Tashkent city in total number of newly created small
enterprises and microfirms was 23.9% (558 units), Samarkand region - 9.8% (228 units),
Tashkent region - 9.6% (225 units), Fergana region - 8.9% (207 units), Bukhara region - 7.3%
(170 units), Namangan region - 5.8% (135 units), Kashkadarya region - 5.4% (127 units),
Surkhandarya region - 5.1% (120 units), Andijan region - 5.1% (119 units) and Syrdarya
region - 2.3% (54 units).

Distribution of survey newly created small enterprises and microfirms, by regions
I quarter of 2019,%
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According to the survey data, the economic situation was considered favorable
by 22.5% and satisfactory - 63.2% of enterprises engaged in construction, in trade sector -
27.8% and 59.0%, respectively, services - 20.9% and 60.9 %, agriculture, forestry and
fisheries - 23.5% and 62.4%, industry - 23.1% and 61.3%.

The number of pessimistic about the assessment of current economic situation in
industry was 15.6%, construction - 14.3%, agriculture, forestry and fisheries - 14.1%, services
- 18.2%, trade - 13.2% .

Assessment of the economic situation in the | quarter of 2019, %
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In the next three months, 67.4% of industrial enterprises, 68.5% of trade, 65.9% of
services, 65.1% of agriculture, forestry and fisheries and 65.4% of construction are expecting
improvements in the economic situation.
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Evaluation of prospects for changes in the economic situation
for the next three months, %
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Analysis of the results of the survey of newly created small enterprises and microfirms
showed that measures taken to improve the business environment in entrepreneurship
contribute to the respondents' confidence in a positive assessment of the economic situation in

the near future.
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