V. INVESTMENT /

AND CONSTRUCTION

In January-June 2019, 85.8 trillion was spent on the development of the economy and
social sphere of the Republic of Uzbekistan from all sources of financing. sum of investments
in fixed assets (in dollar equivalent 10.2 billion US dollars), or 158.9% compared to the
corresponding period of 2018.

For the reporting period of 2019, the Republic of Uzbekistan observed the highest
level of investment activity with an increase of 58.9% compared to the previous year. The
main factors for achieving high growth rates were foreign direct investment and loans, their
share in the total investment amounted to 21.8%, or, with growth, 2.5 times more than in the
same period last year, of which foreign direct investment - 16.8% (or 2.3 times), as well as
foreign loans under the state guarantee of the Republic of Uzbekistan - 16.0% (or 3.5 times),
budget funds - 8.2% (or 2.3 times).

If we analyze the dynamic series of investment growth, then, compared with the
last three years, the volume of investment in fixed assets increased by 2.3 times over the
same period of 2016, respectively, from 2.0 - by 2.0 times, and in 2018 it amounted
to 158.9%.

The most important factor in achieving high growth rates of investment in fixed assets
this year was the largest projects included in the State Development Program, namely:

» — the construction of the Shurtan MCC for the production of synthetic liquid fuels
based on purified methane;

» —expansion with the construction of a second combined-cycle plant with a capacity
of 450 MW in the Navoi TPP;

» the construction of a new thermal power plant with a total capacity of 900 MW as
part of two blocks of combined-cycle plants with a capacity of 450 MW each in
Turakurgan district of Namangan region;

» the construction of two combined cycle plants with a capacity of 230-280 MW in the
Takhiatash TPP;

» development of the Kandym group fields with the construction of a modern gas
processing plant, as well as the Khauzak and Shady fields in the Bukhara region;

» field development and hydrocarbon production in the territories of the Gissar
investment block and the Ustyurt region in the Kashkadarya region;
» construction of ammonia and urea production facilities at Navoiazot JSC.



The ratio of investment in fixed assets to GDP has an increasing trend and,
thus, in the current period it amounted to 38.6%, which is 11.2 percentage points.
more than in the same period in 2018.

The share of investments in fixed assets to GDP in January-June 2016
amounted to 24.6%, 2017 - 24.7%, 2018 - 27.4%, 2019 - 38.6%.

The growth rate of investment in fixed assets
(in% to the corresponding period of the last year)

Kashkadarya 208,5
Syrdarya 204,5
Namangan 199,3
Navoi 196,1

Jizzakh T 1953
Tashkent I 100,3
Republic of Karakalpakstan 187,6
Fergana M 184,1
Khorezm s 176,0
Republic of Uzbekistan I 158,9
Andijan I 149,1
Tashkent city I 37,1
Samarkand M 1368
Surkhandarya EEEEEESSSS——— 04,7

Bukhara maassssssmm 01 1

In January-June 2019, the majority - 66.6% of all investments in fixed assets was spent
in six regions of the republic, in particular in Tashkent - 21.1%, Kashkadarya region - 12.1%,
Navoi region - 11, 6%, Namangan region - 6.6%, Tashkent region - 9.3% and Bukhara region
- 5.9%.

High growth rates of utilized investments in fixed assets were observed in the following
regions: in Kashkadarya region - 2.1 times (volume of investments in fixed assets
- 10355.5 billion soums), Syrdarya region - 2.0 times (2485.1 billion soums ), Namangan
region - 199.3% (5646.4 billion soums), Navoi region - 196.1% (9955.9 billion soums),
Jizzakh region - 195.3% (3187.9 billion soums), Tashkent region - 190.3%
(7994.9 billion soums), the Republic of Karakalpakstan 187.6% (4765.9 billion soums) and
Fergana region - 184.1% (4552.9 billion soums).
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Investment in fixed assets per capita
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[lepBble MoO3UIMK MO0 00bEMY MHBECTULIMH B OCHOBHOM KamMTaj B pacuere Ha IyIry
HaceJieHus 3a ssHBapb-uioHb 2019 rona 3annmaer HaBowmiickas ob6nacte — 10128,1 ThIC. cym
(mmm  192,8% K aHaJOrMYHOMY IIEpUOJY TMPOUUIOro Troja ), JAajiee, COOTBETCTBEHHO,
r. Tamkent — 7163,6 teic. cym (unu 134,4 %), Kamkagapeunckas o6nacts — 3209,3 Teic.
cym (wmu 2,0 pa3), Hamanrauckast o6nacts — 2042,3 teic. cyMm (wmm 195,3%), TamkenTckas
obmnacte — 2749,5 Thic. cym (umu 187,8%), Pecniybnuka Kapakanmnakcran — 2540,6 Thic. cym
(unu 184,8%), byxapckas obmacts — 2641,2 Teic. cym (unu 89,7%) u JIxu3zakckast o0macth —

2345,9 teic. cym (mu 191,3%).
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Distribution of investments in fixed assets by sources of financing
(January-June 2019)

Billion soums  Growth rate % % to total

Investment in fixed assets 85775,1 158,9 100,0
including:

Centralized investments: 26841,3 25t 31,2

budget resources 7055,9 2,3t 8,2

Fund for the Development of Water
Supply and Sewerage 604,6 6,0 t. 0,7

Fund for the Development of Physical
Culture and Sports 28,7 186,7 0,0

funds of the Reconstruction and
Development Fund 5414,3 153,5 6,3

foreign loans under government

guarantee 13737,8 3,5t. 16,0

Non-centralized investments: 58933,8 135,9 68,8

funds of enterprises 16844,2 99,4 19,7

funds from the public 8900,0 120,1 10,4

foreign direct investment and credit 18700,4 2,5t 21,8
including::

foreign direct investment 14389,7 2,3t 16,8

loans from commercial banks and other
borrowed funds 14489,2 124.3 16,9
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The share of centralized and decentralized investments
in the total volume of investments in fixed assets (in %)

2019
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m Decentralized sources  ® Centralized sources

Due to centralized sources, 26841.3 billion soums were disbursed, or 2.5 times more than
the corresponding period in 2018 (31.2% of the total investment, which is 11.6 p.p. more than
in the same period last year), due to decentralized sources - 58933.8 billion soums, or 135.9%
(68.8%).

Centralized sources of financing investments in fixed assets
(volume of investments, billion soums and growth rates,%)

5414,3

246,2 %

346,1 %

153,5 %

13737,8
M Foreign loans guaranteed by the Republic of Uzbekistan

1 Reconstruction and Development Fund
i Republican budget and other funds
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Compared to the same period of 2018, the share of foreign investments and loans

under the state guarantee of the Republic of Uzbekistan increased by 8.7 percentage points.

The main factors for achieving high growth rates of foreign investment and loans
under the state guarantee of the Republic of Uzbekistan throughout the current year were
the following projects:

> the construction of the Shurtan MCC for the production of synthetic liquid fuels

based on purified methane;

> expansion with the construction of a second 450 MW combined cycle plant in
Navoi TPP;

»  construction of a new thermal power plant with a total capacity of 900 MW as
part of two blocks of combined-cycle plants with a capacity of 450 MW each in Turakurgan
district of Namangan region;

»  construction of a complex for the production of polyvinyl chloride (PVC), caustic

soda and methanol at Navoiazot JSC;
» electrification of the railway sections of Pap Namangan-Andijan;

»  construction of an electrified Angren-Pap railway line with electrification of the
Pap-Kokand-Andijan section;

»  modernization, bringing the design capacity to 900 thous.tonsof coal per year,

Shargunkumir JSC;

»  reconstruction of treatment facilities and sewer systems in the cities of Bukhara
and Samarkand;

»  improving the water supply to district centers and rural settlements of Bayautsky,

Havastsky, Mirzaabad, Sardobinsky and Akaltynsky districts of the Syrdarya region;
»  improving drinking water supply in the Alat and Karakul districts of the Bukhara
region.

At the expense of the Fund for Reconstruction and Development in strategic sectors of
the economy, investments were made in the amount of 5414.3 billion soums

(in dollar terms - 642.5 mIn. US dollars), or 153.5% compared to the same period last year.
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During the reporting period, the following major projects were carried out at the
expense of the Reconstruction and Development Fund:

» Takhiatash TPP - construction of two combined cycle plants with a capacity of 230-
280 MW;

» expansion with the construction of a second 450 MW combined cycle plant in Navoi
TPP;

» construction of a new thermal power plant with a total capacity of 900 MW as part of
two blocks of combined-cycle plants with a capacity of 450 MW each in Turakurgan
district of Namangan region;

» construction of a mine for the extraction and processing of gold-bearing ores from the
deposits of the Auminzo-Amantoy ore field (GMZ-5) (stages I-11);

» development of the Yoshlik 1 field in the Tashkent region (Almalyk city);
» development of the “Muruntau” quarry (V stage).

Decentralized sources of financing investment in fixed assets
(volume of investments, billion soums, growth rate,%)
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4150%
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M Funds of the population

M Loans from commercial banks and other borrowed funds
1 Direct foreign investments

M Other foreign investments and loans
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The main sources of financing for decentralized investments were foreign direct
investment and loans (21.8% of the total investment), as well as funds from enterprises
(19.7%).

At the expense of bank loans and other borrowed funds, the construction of social
housing was carried out:

under the program for the construction of affordable multi-apartment residential
buildings in the cities of IC “Uzshahar Qurilish Invest” LLC.

At the expense of foreign direct investment and other foreign investments and loans,
the following major investment projects were implemented:

» construction of a gas processing plant complex and arrangement of the Kandym
group of fields;

» the development of the Khauzak and Shady fields, as well as the expansion of the
Kuvachi-Alat deposits;

> field development and hydrocarbon production in the territories of the Gissar
investment block and the Ustyurt district on the basis of PSA;

expansion of the cellular communication system in Tashkent — (Individual entrepreneur)

IE Unitel LLC;
» Organization of production in the form of a cotton-textile cluster in the Kashkadarya
and Syrdarya regions -IE “Indorama Agro” LLC.

The share of funds from the state budget amounted to 8.2% of the total volume of
investments in fixed assets and, compared to the same period of the last year, 2018, increased
by 2.6 percentage points.

Investments from the state budget were directed to the implementation of a targeted
investment program, the purpose of which was to support the social sphere and life support
systems, as well as the development of the infrastructure of the Republic of Uzbekistan.

The largest volumes of funds from the state budget in January-June 2019 were directed
to the development of Tashkent city (19.3% of all investments financed from funds from the
state budget), Tashkent region (14.4%), and the Republic of Karakalpakstan (8.3 %),
Samarkand (6.7%), Andijan (6.3%) and Jizzakh regions (5.9%).
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Structure of investment in fixed assets by ownership
(in% of the total)
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For the reporting period, the volume of investments of the non-state sector of the
economy for 66210.8 billion soums was utilized, the share in the total volume in the Republic
of Uzbekistan amounted to 77.2%, including in the Kashkadarya region it reached 95.1%,
Fergana - 91.0%, Namangan - 90.5%, Khorezm - 84.1%, Bukhara - 82.2% and Syrdarya
regions - 81.4%, as well as in the Republic of Karakalpakstan - 81.0%.
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Structure of investments in fixed assets by sources of financing

Including financed from the funds
(% of the total)

Total
investments,
billion soums

Republican budget
Fund for the Development of Water
Supply and Sewerage
enterprises and population
Bank loans and other borrowed funds
foreign direct investment
foreign investment and loans
guaranteed by the government
other foreign investments and loans
Reconstruction and Development
Fund for the Development of
Physical Culture and Sports

Republic of
Uzbekistan 85775,1 82 07 301 169 168 160 50 63 0,0
Republic of
Karakalpakstan 4765,9 123 0,7 344 61 233 17,5 11 46 00
regions:
Andijan 3297,7 134 0,7 345 106 185 33 190 - -
Bukhara 5020,2 71 08 295 115 316 7.4 114 0,7 -
Jizzakh 3187,9 131 22 218 95 243 6,2 20,0 29 -
Kashkadarya 10355,5 37 04 233 38 98 57,3 1,7 - -
Navoi 9955,9 22 02 115 215 58 35,1 01 236 00
Namangan 5646,4 52 05 245 125 157 202 33 181 -
Samarkand 4613,4 103 2,2 44,7 224 153 4,6 0,5 - -
Surkhandarya 3144,6 10,7 2,0 355 17,7 215 7,3 53 - -
Syrdarya 2485,1 121 12 208 251 225 151 1,7 15 -
Tashkent 7994,9 12,7 0,7 31,0 157 283 2,1 03 92 -
Fergana 4552,9 72 08 351 148 351 1,6 44 10 -
Khorezm 2428,1 133 12 355 185 221 1,8 06 70 00
Tashkent city 18082,4 75 02 397 284 83 31 88 40 -

Y Including unallocated volumes by region: 33.81.0
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Significant volumes of bank loans and other borrowed funds were disbursed in the
following regions: Tashkent city - 28.4% of the total investment, respectively Syrdarya region
- 25.1%, Samarkand region - 22.4%, Navoi region - 21.5%, Khorezm region
- 18.5%, Surkhandarya region - 17.7% and Namangan region - 12.5%.

Technological structure of investment in fixed assets by ownership
(January-June 2019)

Total State Non-state

Total, billion soums 85775,1 100,0 100,0

Including % to total:

construction work 34994,0 50,8 37,9
machinery, equipment, inventory 43650,5 46,0 52,3
other expenses 7130,6 3,2 9,8

In the technological structure of investments in fixed assets, the share of construction
and installation works in the republic amounted to 40.8%, the share of expenses for the

purchase of machinery and equipment - 50.9%, the share of other expenses - 8.3%.

Development of investments in fixed assets by type of economic activity

% to total
Billion

soums  January-June January-June
2018 2019

Investments in fixed assets, total 85775,1 100,0 100,0

including by type of economic activity:

agriculture, forestry and fisheries 7255,1 111 8,5
mining industry 6313,6 12,3 7,4
manufacturing industry 23992,0 25,4 28,0
electricity, gas, steam and air conditioning 12145,0 4,6 14,2
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% to total
Billion

soums  January-June January-June
2018 2019

water supply, sewerage, collection and
disposal 969,9 1,1 1,1

construction 3655,8 50 43

wholesale and retail trade, repair of motor

vehicles_and motorcycles 2686,3 6,7 3,1
transportation and storage 6444,3 7,1 7,5
accommodation and food services 775,1 1,4 0,9
information and communication 1128,5 1,0 1,3
financial and insurance activities 533,3 1,0 0,6

professional, scientific and technical

activities 1183,5 1,0 1,4
education 17571 11 2,0
healthcare and social services 1416,4 2,1 1,7
art, entertainment and leisure 1120,2 0,5 1,3
housing investment 10397,5 13,8 12,1
Other type of activities 4001,5 4,8 4,6

The development of investments in fixed assets by type of economic activity:
agriculture, forestry and fisheries - 7255.1 billion soums (8.5% of the total investment),
mining - 6313.6 billion soums (7.4%), including production of crude oil and natural
gas - 3627.3 billion soums (4.2%), manufacturing - 23992.0 billion soums (28.0%), including
the production of food, beverages and tobacco - 2207.9 billion soums (2.6%), production
of textiles and clothing - 5061.7 billion soums (5.9%), production of chemical products -

2982.4 billion soums (3.5%), produced the supply of other non-metallic non-mineral products
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- 4813.2 billion soums (5.6%), metallurgy - 4148.0 billion soums (4.8%), electricity,
gas, steam and air conditioning - 12145.0 billion. soums (14.2%), water supply, sewage,
collection and disposal - 969.9 billion soums (1.1%), construction - 3655.8 billion soums
(4.3%), transportation and storage - 6444, 3 billion soums (7.5%), wholesale and retail trade,
repair of motor vehicles and motorcycles - 2686.3 billion soums (3.1%), information and
communications - 1128.5 billion soums (1.3 %), professional, scientific and technical
activities - 1183.5 billion soums (1.4%), education - 1757.1 billion soums (2.0%), in addition,
all types of activities: investments in housing construction - 10397.5 billion soums
(12 ,one %).

Investments in fixed assets for certain types of economic activity
(billion soums)

e
Manufacturing industryl | 23997 0

others _‘—19494,4
Power supply, gas supply _|—12145,0
Housing construction _10397,5
Transportation and storage _ [ TR
Mining industry _ S35
Wholesale and retail trade _ -2686,3

Healthcare .1416’4

Information and Communication .1128’5
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Reproduction structure of investment in fixed assets
(for January-June 2019)

Investments in modernization, technical and
technological re-equipment of enterprises

volume
billion soums

growth rate in% % to total

Republic of Uzbekistan 25649,2 146,3 100,0
Republic of Karakalpakstan 623,1 1444 2,4
regions:
Andijan 1530,1 155,7 6,0
Bukhara 2059,0 171,3 8,0
Jizzakh 700,5 155,6 2,7
Kashkadarya 855,6 91,1 3,3
Navoi 4306,6 34t 16,8
Namangan 1004,5 82,1 3,9
Samarkand 1752,1 131,5 6,8
Surkhandarya 1190,5 61,9 4,6
Syrdarya 883,6 139,6 34
Tashkent 2990,0 2,3t. 11,7
Fergana 2177,5 182,3 8,5
Khorezm 875,6 170,8 3,4
Tashkent city 4553,8 1119 17,8

Investments in modernization, technical and technological re-equipment, as well as
expansion of enterprises and organizations for the reporting period in the republic increased
by 146.3% and amounted to 25649.2 billion soums.
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High growth rates of investments in modernization, technical and technological
re-equipment, as well as expansion of enterprises and organizations for the reporting period
were observed in Navoi region - 3.4 times (4306.6 billion soums), Tashkent region - 2.3 times
(2990.0 billion soums), Fergana region - by 182.3% (2177.5 billion soums), Bukhara region -
by 171.3% (2059.0 billion soums), Khorezm region - by 170.8% (875.6 billion soums),
Andijan region - by 155.7% (1530.1 billion soums).

The share of new construction in the republic amounted to 51.2% in the production
structure of investments in fixed assets, the share of expenses for expansion, reconstruction,
modernization and technical re-equipment - 29.9%, the share in other areas - 18.9%.

Reproduction structure of investment in fixed assets
(% to total)

New construction

Expansion, reconstruction,
ernizati

Others

( The share of total investment in modernization, technical and technological re-\
equipment, as well as in the expansion of enterprises and organizations in fixed assets in
the Republic of Uzbekistan amounted to 29.9%, including in Fergana region it reached
47.8%, Andijan region 46.4% , Navoi region - 43.3%, Bukhara region - 41.0%,
Samarkand region - 38.0% and Surkhandarya region - 37.9%.

g J
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Foreign investment and loans in fixed assets

In January-June 2019, the volume of utilized foreign investments and loans in fixed
assets reached 32,438.2 billion soums (in dollar terms - 3.8 billion US dollars), or increased
2.9 times more than in January-June 2018 of the year.

The share of foreign investments and loans in fixed assets in the total volume of
disbursed investments for the reporting period amounted to 37.8%.

The highest share of foreign investments and loans was observed in Kashkadarya
region - 21.9%, Navoi region - 12.6%, Tashkent - 11.3%, Bukhara region - 7.8% and
Namangan region - 6.8 %.

The development of foreign investment, including loans

The development of foreign

. e Foreign investment,% to
investment, billion soums

fixed investment
to

Total including loans

Republic of
Uzbekistan 32438,3 16974,8 100,0 37,8
Republic of

Karakalpakstan 1984,3 867,7 6,1 41,6

regions:

Andijan 13445 731,5 4,1 40,8
Bukhara 2530,6 933,8 7,8 50,4
Jizzakh 1610,9 831,3 5,0 50,5
Kashkadarya 7112,3 6057,3 21,9 68,7
Navoi 4080,1 3498,6 12,6 41,0
Namangan 2216,1 1326,7 6,8 39,2
Samarkand 938,0 210,3 2,9 20,3
Surkhandarya 1076,2 228,2 3,3 34,2
Syrdarya 977,1 402,5 3,0 39,3
Tashkent 2460,7 180,2 7,6 30,8
Fergana 1875,4 1994 5,8 41,2
Khorezm 582,3 45,6 1,8 24,0
Tashkent city 3649,8 1461,7 11,3 20,2
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The share of foreign investment and loans in fixed assets in GDP in January-June 2019
amounted to 14.6% and increased by 8.9 percentage points compared to the same period last
year.

Mastering foreign investment and loans
(million US dollars)

3849,3

2141,7

Direct

Others

m2018 2019

The total volume of disbursed foreign investments and loans in dollar terms amounted
to 3849.3 miIn. US dollars, of which 1707.6 min. US dollars - foreign direct investment,
or 16.8% of their total.

The volume of utilized foreign direct investment in January-June 2019 amounted to
14389.7 billion soums, or increased by 2.3 times compared to the same period last year.

The share of foreign direct investment in fixed assets to GDP in January-June
2019 amounted to 6.5% and increased by 3.3 percentage points compared to the
corresponding period last year.
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The structure of foreign investments and loans by certain types of
economic activity (in% of the total)

Water supply, Others S
sewerage 15% Mining industry
2% 10%

Healthcare
1%

Manufacturing
industry
38%

Information and
Communication
2%

-

Transportation and
storage
2%

Power supply, gas

supply
30%

Significant volumes of foreign investments and loans were disbursed in the following
types of economic activity: crude oil and natural gas - 6.4% of the total investment,
respectively, food, beverage and tobacco - 3.3%, textile and clothing production - 9, 4%,
transportation and storage - 2.1%, water supply, sewerage, waste collection and disposal -
1.5%, information and communications - 1.9%, wholesale and retail trade, repair of motor
vehicles and motorcycles - 1.1 %

Construction of social facilities

Of the total volume of investments in housing construction, 10397.5 billion soums,

or 12.1% of the total volume of investments in fixed assets, have been spent.
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Commissioning of residential buildings and social facilities through new
construction and reconstruction

in% from January-

introduced
HEOEH June 2018

including in including in
the Total the
countryside countryside

Residential buildings, ths. square meters

of total area 6652.,0 45497 123,1 123,7
of them:
individual houses 6171,8 42221 121,9 123,0

individual residential buildings
according to standard projects in

urban and rural areas 445,8 327,1 143,3 126,3
Hospitals, beds 1122 150 7,0t -
Clinics (including SVP), visits 955 475 95,5 79,2

General and specialized schools,
student places 12041 6757 14,7 t. 16,9 t.

Overhaul of general and specialized

schools, units 38 X 95t. X
Water networks, km 994,8 792,2 82,4 74,0
Gas networks, km 31,0 19,9 28,3 27,1

In January-June 2019, 39.3 ths. houses, or 43.5 ths. apartments with a total area of
6652.0 ths. square meters (or 123.1% compared to the same period in 2018) were
commissioned, including rural areas 4549.7 ths. square meters (or 123.7%).
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Commissioning of Residential Hausing

Of them:
Introduced, total introduced individual
residential buildings

in% from in% from

January-June th?r.]:?eurzre January-June
2018 2018

ths. square
meters

Republic of Uzbekistan 6652,0 123,1 6171,8 121,9
Republic of Karakalpakstan 768,9 2,5t 763,8 2,7t.
regions:
Andijan 379,4 1115 360,3 127,7
Bukhara 838,8 125,2 809,0 124,7
Jizzakh 354,9 1141 315,3 101,9
Kashkadarya 519,5 109,7 465,0 101,0
Navoi 342,2 172,0 314,8 165,7
Namangan 430,4 102,4 3774 102,7
Samarkand 5421 102,8 479,1 97,8
Surkhandarya 540,3 114,4 533,6 113,2
Syrdarya 94,9 3,8t 73,1 4,0t.
Tashkent 617,2 129,5 512,4 117,8
Fergana 501,6 111,4 479,7 114,4
Khorezm 332,9 79,3 299,4 71,3
Tashkent city 388,9 128,2 388,9 1471

Residential buildings on 6171.8 ths. square meters of total area, or 121.9% over the
same period last year, were commissioned by individual developers.

At the same time, on the basis of the Program for the construction of affordable houses
for updated standard projects in urban and rural areas, in January-June 2019, the construction
of 2.6 ths. houses with a total area of 445.8 ths. square meters, or 143.3%, was completed to
the same period last year.
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In the countryside

Gas networks,
km

Gas networks Water networks, km

Republic of
Uzbekistan 31,0 994,8
Republic of
Karakalpakstan - 191,8
regions:
Andijan - 2019
Water networks Bukhara 3.3 125.4
Jizzakh 12,2 132,8
Kashkadarya - 25,7
Navoi - 13,8
Namangan 1,8 61,9
Samarkand 11,8 99,1
Surkhandarya - 7,5
Syrdarya - -
Tashkent - -
Fergana 19 134,0
Khorezm - -
Tashkent city - 0,9

585.6 billion soums of investments were used for new construction and major
reconstruction of hospitals, outpatient clinics, rural medical institutions and other health
facilities, which amounted to 41.3% of the investments made by type of health care activity.

24.9 billion soums of investments were spent on the construction and reconstruction of
professional colleges, which amounted to 1.4% of investments by type of educational activity.

As part of ongoing measures to further improve the quality of the educational process,
592.9 billion soums of investments, or 33.7% of investments made by type of educational
activity, have been spent on the construction and reconstruction of secondary and specialized
schools.
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In municipal construction, 994.8 km of water supply systems (792.2 km in rural areas)
and 31.0 gas (19.9 km in rural areas) networks were commissioned, which, respectively,
amounted to 82.4% (or 74.0 % in rural areas) and 28.3% (or 19.9% in rural areas) compared
to January-June 2018.

371.5 billion soums were spent on the construction of water supply networks, and for
the construction of gas networks - 2.1 billion soums.

The highest positions in the commissioning of gas networks are held in the following
regions: Jizzakh region - 12.2 km, or 39.4% of the introduced gas pipeline networks in the
republic, respectively, in the lead: Andijan region - 201.9 km (or 20.3 % of the total number
of water supply networks introduced), Fergana region - 134.0 km (or 13.5%), Jizzakh region -
132.8 km (or 13.3%).

Construction activity

In January-June 2019, construction work was performed for 34351.2 billion soums,
which amounted to 120.0% compared to January-June 2018.

The growth rate of construction work by region
(in% to the corresponding period of the last year)
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Significant growth rates of construction work were carried out in the following
regions: the Republic of Karakalpakstan - 144.6%, and this figure, compared with the same
period last year, increased by 43.1 percentage points, respectively, in the Tashkent region -
133.3% (27 , 1 pp), Tashkent city - 129.7% (18.8 pp) and the Kashkadarya region - 121.8%

(21.7 pp).

Construction work by region

Including by ownership,
Total, in% of the total

billion soums
Non-state

Republic of Uzbekistan ? 34351,2 6,0 94,0
Republic of Karakalpakstan 1855,2 3,6 96,4
regions:
Andijan 1903,0 6,3 93,7
Bukhara 2296,2 6,1 93,9
Jizzakh 1136,9 3,6 96,4
Kashkadarya 2519,4 6,2 93,8
Navoi 1635,3 26,3 73,7
Namangan 1314,7 58 94,2
Samarkand 2285,1 11,8 88,2
Surkhandarya 1934,5 1,9 98,1
Syrdarya 690,0 6,1 93,9
Tashkent 1835,0 4,7 95,3
Fergana 1997,2 5,7 94,3
Khorezm 1307,5 6,8 93,2
Tashkent city 7494,4 55 94,5

Y Including unallocated data by region.
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The share of construction work of the private sector of the economy decreased
by 1.5 percentage points compared to January-June 2018, in the total volume in the Republic
of Uzbekistan it amounted to 94.0%, including 98.1% in the Surkhandarya region ,
The Republic of Karakalpakstan and the Jizzakh region - 96.4% each, Tashkent region -
95.3%, Fergana region - 94.3% and Namangan region - 94.2%.

Construction work by type of economic activity
(billion soums)

25388,6

18912,3

m 2018 2019

44345 4528,1
3206,2 3349,1

Construction of buildings and  Construction of civil facilities Specialized construction work
structures

Of the total volume of construction work, 76.7% are new construction, reconstruction,
expansion and technical re-equipment of enterprises, and 23.3% account for capital,
maintenance and other contracting works.

During the reporting period, construction work was carried out on the erection of
buildings and structures for 25388.6 billion soums, or 119.4% compared to the same period in
2018, respectively, construction works on the construction of civil facilities
- for 4434.5 billion soums (or 123 , 0%), specialized construction work - for 4528.1 billion
soums (or 120.3%)
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Construction work by type of economic activity
(for January-June 2019 by regions)
Billion soums

Including by type of economic activity:

Construction
work,

services-  construction of  construction
total buildings and of civil
structures facilities

specialized
construction work

Republic of
Uzbekistan 34351,2 25388,6 44345 4528,1
Republic of
Karakalpakstan 1855,2 1296,8 232,0 326,4
regions:
Andijan 1903,0 1357,0 184,9 361,1
Bukhara 2296,2 1656,3 336,3 303,5
Jizzakh 1136,9 878,2 159,6 99,1
Kashkadarya 2519,4 1854,3 310,4 354,7
Navoi 1635,3 1185,1 174,6 275,6
Namangan 13147 937,2 118,9 258,7
Samarkand 2285,1 1694,3 312,0 278,8
Surkhandarya 19345 1348,8 472,4 113,3
Syrdarya 690,0 504,5 113,8 71,7
Tashkent 1835,0 1340,2 212,2 282,5
Fergana 1997,2 1460,8 280,0 256,5
Khorezm 1307,5 1053,1 170,3 84,1
Tashkent city 74944 4675,2 1357,3 1461,9

The bulk of the construction work by type of economic activity was carried out
through the construction of buildings and structures. Their share in the total volume of
construction work amounted to 73.9% and, compared with the same period last year,
decreased by 0.4 percentage points.

The share in the volume of construction work for such a type of economic activity as
civilian objects amounted to 12.9% and, compared with the same period last year, increased
by 0.3 percentage points, respectively, the share of specialized construction works reached
13.2 %, or increased by 0.1 percentage points
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Explanation of statistical indicators

Investments in non-financial assets - investments aimed at creating real capital,
include the following elements: investment in fixed assets, expenses on capital repairs,
investments in intangible assets (patents, licenses, software products, rights to use land plots,
natural resources, etc.).

Investments in fixed assets include all types of construction costs; equipment
installation costs; for the purchase of machinery, equipment (requiring and not requiring
installation), vehicles, for the purchase of tools and household equipment; other capital work
and costs. Data on the volume of investment in fixed assets are provided without the cost of
acquiring equipment, buildings, structures (or parts thereof), previously listed in fixed assets
from other enterprises and organizations.

Foreign investments - investments of foreign capital in enterprises and organizations
on the territory of the Republic of Uzbekistan mainly for the purpose of obtaining subsequent
income.

Foreign direct investment - investments made by direct investors, i.e. legal entities
and individuals who fully own the organization or control at least 10% of the shares or charter
capital of the organization, giving the right to participate in the management of the
organization.

Investors - legal entities and individuals, investment entities that make decisions and
make investments of their own, borrowed or raised funds in the form of investments in an
investment project and ensuring their intended use.

Customers — are participants in the investment process. Customers can be investors,
as well as individuals or legal entities authorized by the investor to carry out the construction
of new ones, reconstruction, expansion and technical re-equipment of existing enterprises,
facilities, structures. At the same time, the customer should not interfere in the entrepreneurial
and other activities of other participants in the investment process, unless otherwise provided
by the agreement between them.

Contractors - carry out construction and installation works on the erection of
buildings and structures, their reconstruction and overhaul, including installation and
commissioning of technological and other equipment on the basis of a contract for capital
construction and other contract work.
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