VIIl. SMALL BUSINESS

In January-September 2019, 72.4 thousand new small enterprises and microfirms were
newly created (without dekhkan and farms), which is 1.9 times more than the same period of
2018.

The largest number of small enterprises and micro firms were created in the fields of
trade (38.6%), industries (21.8%), construction (10.0%), agriculture, forestry and fisheries

(7.5%), accommodation and catering (7.5%), transportation and storage services (3.3%).

Share of newly established small enterprises and
microfirms by type of economic activity
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Trade Industry Construction

Agriculture, forestry Accommodation and Transportation
and fisheries catering services and storage



The main indicators of small business
(January-September)

Unit of

measurement

Number of operating small
enterprises and micro firms units 257127 323014 65887

Newly established small

businesses and micro firms units 38073 72411 34338
GDP % 60.9 57.2 -3.7
Industry % 37.3 34.5 -2.8

Agriculture, Forestry

and Fishery % 98.4 98.5 0.1
Investment % 43.4 42.1 -1.3
Construction % 72.3 75.6 2.8
Trade % 87.1 84.3 -2.8
Services % 55.8 52.1 -3.7
Freight % 55.7 54.3 -14
Freight turnover % 81.0 77.9 -3.1
Passenger transportation % 91.1 91.2 0.1
Passenger turnover % 95.3 95.1 -0.2
Exports % 28.1 25.4 -2.7
Imports % 57.4 61.2 3.8
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Number of newly established small businesses
and micro firms by region

(units)
| January-September January-September
2018 2019
Republic of Uzbekistan 38073 72411
Republic of Karakalpakstan 1658 2993
regions:
Andijan 2597 4546
Bukhara 2282 5097
Jizzakh 1804 2941
Kashkadarya 2239 4198
Navoi 1421 5092
Namangan 2307 4454
Samarkand 3250 6166
Surkhandarya 2253 3593
Syrdarya 1044 2031
Tashkent 3879 7124
Fergana 2930 5747
Khorezm 1510 3944
Tashkent city 8899 14485

In January-September 2019, the highest number of newly established small
enterprises and micro firms was marked in Tashkent city - 14485 units, Tashkent region
- 7124 units, Samarkand region - 6166 units. In the Fergana region, the indicator reached
5747 units, Bukhara - 5097 units, Navoi - 5092 units, Andijan, Namangan, Kashkadarya,
Khorezm, Surkhandarya and Jizzakh regions as well as the Republic of Karakalpakstan, the
indicator marked at the average level, in the range 4546-2993 units. At a low level, this
indicator is recorded in the Syrdarya region-2031 units.
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Share of newly created small enterprises and micro firms of
their total number by regions
January-September 2019, %
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Among regions the largest share fell on the city of Tashkent and amounted to 20.0 %
of the total number of newly established small enterprises and micro firms, in Tashkent region
- 9.8 %, Samarkand region - 8.5 %, Fergana region - 7.9 %, Bukhara region - 7.0 %, Navoi
region - 7.0 %, Andijan region - 6.3 %, Namangan region - 6.2 %. In Kashkadarya region, the

share was 5.8 %.
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Number of newly established small enterprises and micro firms

by type of economic activity

| January-September
2018

January-September

PAONRY)

Total 38073
Agriculture, forestry and fisheries 4511
Industry 8530
Construction 4921
Trade 8798
Transportation and storage 1524
Accommodation and catering

services 2919
Information and communication 940
Health and social services 922
Other 5008

72411

5436

15812

7277

27970

2409

5406

1257

965

5879

/ For information: in January-September 2019, the largest number of newly\

established small enterprises and micro firms by type of economic activity was in:

-

Trade - 27970 units;
Industry - 15812 units;
Construction - 7277 units;

Agriculture, forestry and fisheries - 5436 units;
Accommodation and catering services - 5406 units
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Cities and districts with the highest
indicators of the number of newly created
small businesses and micro firms, units

January-September  January-September  Difference

2018 2019 (+-)
Uchtepa district 716 1902 1186
Samarkand city 957 1881 924
Chilanzar district 1083 1811 728
Yunusabad district 1261 1701 440
Almazar district 901 1699 798
Bukhara city 734 1532 798
Mirzo-Ulugbek district 1030 1525 495
Shaykhontohur ditrict 907 1324 417
Namangan city 822 1309 487
Andijan city 782 1282 500

In January-September 2019, the largest increase in newly established small enterprises
and microfirms was registered in Uchtepa district-1902 units, Samarkand city - 1881 units and
Chilanzar district-1811 units, Yunusabad district-1701 units and Almazar districts
-1699 units, Bukhara city-1532 units. in Mirzo-Ulugbek district, this indicator was noted
in 1525 units.
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Cities and districts with the highest indicators of the number of newly created
small businesses and micro firms, units
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B sHBape-cenTsiOpe 2019 roga B pervoHanbHOM pa3pe3e HauOOJBIIHMKA TOKa3aTellb
KOJIMYECTBAa CYOBEKTOB Majoro mnpeanpuHumarenbcTBa (Ha 1000 denoBek HaceleHHs, €]1.)
cocraBmi B ropoae Tamkent — 27,9 en., Ceipmapsunckoit oomactu - 17,1 en., HaBouiickoit
obnactu — 16,8 en. B /)xu3akckoii 001acTu 3TOT rmokas3arenb goctur 15,3 ex., TamkeHTckon
obmactm - 14,7 en., byxapckoit obmactu - 145 en., ®epranckoir o0OmacTu
- 12,1 en. Ha HHM3KOM ypOBHE AaHHBIN Moka3aTenb 3adukcupoBaH B CypxaHAapbHHCKON

obmactu — 8,1 en.

Number of operating small businesses by region
(per 1000 people, units*)

Khorezm

Namangan

Samarkand

Surkhandarya

* Small enterprises and micro firms, as well as farms and dehkan farms
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Number of small businesses
(per 1000 people, units.*) (January-September)
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Below it is clearly seen that the share of small business by type of economic activity in
industry amounted to 34.5 %, agriculture, forestry and fisheries - 98.5 %, construction
- 75.6 %, investment - 42.1 %, trade - 84.3 %, exports - 25.4 %, imports - 61.2 % and services
- 52.1 % in January-September 2019.

* Small enterprises and micro firms, as well as farms and dehkan farms

Structure of the share of small business in the industries economies
(January-September 2019, %)
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Dynamics of decline in the share of small business in GDP
(January-September, %)

In January - September 2019, the share of small business in GDP was 57.2 % (60.9 % in
January-September 2018).

This decrease is explained by the increase in the share of large enterprises in the GDP
structure.

In regional term, the largest share of small business in GRP fell on Jizzakh
(83.1 %), Surkhandarya (79.8 %), Namangan (79.3 %), Samarkand (78.8 %) and Bukhara
(74.9 %) regions. In Navoi region, this indicator remains low and is equal to 31.3 %, and in
the Republic of Karakalpakstan — 53.4 %.
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Share of small business in gross regional product (GRP)
January-September, %

Jizzakh

Surkhandarya

Namangan

Samarkand

Bukhara

Khorezm

Syrdarya

Andijan

Fergana

Tashkent city

Kashkadarya

Tashkent

Rep. of Karakalpakstan

Navoi

0,0 20,0 40,0 60,0 80,0 100,0

@2018 02019

Socio-economic situation of the Republic of Uzbekistan



Share of small business in GRP

s January-September 2019, %

e (O
72,9 | Andijan @ Surkhandarya
Bukhara @ Syrdarya
Jizzakh @ Tashkent
Kashkadarya @ Fergana
Navoi @ Khorezm
Namangan @ Tashkent city
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Share of small business in regions by economic activity
January-September 2019, %

Industry Construction Services | Investment

Republic of

Uzbekistan 34.5 75.6 52.1 42.1
Republic of

Karakalpakstan 23.9 89.1 53.6 31.1

regions:
Andijan 23.6 96.5 69.0 58.9
Bukhara 33.4 87.2 69.6 53.3
Jizzakh 66.4 97.8 63.2 59.8
Kashkadarya 22.1 83.8 69.4 12.0
Navoi 12.3 71.3 59.4 16.6
Namangan 76.6 95.5 65.9 48.8
Samarkand 545 98.5 71.3 61.6
Surkhandarya 51.2 84.0 72.1 55.4
Syrdarya 48.5 96.0 57.9 53.2
Tashkent 27.0 79.6 70.8 34.2
Fergana 42.7 85.9 71.9 57.3
Khorezm 35.6 93.6 65.3 61.7
Tashkent city 66.9 74.6 46.5 48.2

In the regional term, the largest share of small business in industry was in Namangan
(76.6 %), Tashkent city (66.9 %) and Jizzakh (66.4 %) regions.

In construction - Samarkand (98.5 %), Jizzakh (97.8 %), Andijan (96.5 %) and
Syrdarya (96.0 %) regions.

In services - Surkhandarya (72.1 %), Fergana (71.9 %), Samarkand (71.3 %), Tashkent
(70.8 %), Bukhara (69.6 %) and Kashkadarya (69.4 %) regions.

In investments - Khorezm (61.7 %), Samarkand (61.6 %) and Jizzakh (59.8 %) regions.
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Small businesses in January-September 2019:

—industrial production worth 80944.0 billion soums (34.5 % of total industrial
production), or 106.1 % compared to January-September 2018;

— investments worth 56463.7 billion soums (42.1% of the total volume of investments
in the Republic), or 142.0 % compared to January-September 2018;

— construction works of 38512.0 billion soums (75.6% of the total volume
of construction works), or 125.0 % compared to January-September 2018;

— produced (provided) services of 70571.1 billion soums (52.1 % of total services),
or 105.1 % compared to January-September 2018;

—made up 84.3 % of the total retail turnover, amounting to 96948.0 billion soums
(growth rate increased by 103.5 %);

—exported products (goods and services) worth 3476.3 million US dollars.
(25.4% of total exports), an increase of 830.8 million US dollars or 31.4 %, more than in
January - September 2018;

— freight turnover of road transport increased by 7.2% (77.9% of the total cargo
turnover);

— Passenger turnover grew by 2.7% (95.1% of the total passenger turnover).
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The share of exports of products (works, services) of small businesses
in total exports, %

Khorezm 91,5
Namangan 80,5
Syrdarya 78,7
Surkhandarya 76,5
Samarkand 74,7
Jizzakh 68,7
Bukhara 66,2
Andijan 62,1
Fergana 53,9
Kashkadarya 37,4
Tashkent 28,6
Navoi 26,8
Tashkent city 20,0

Rep. of Karakalpakstan 19,6
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In the regional term, the largest share of small business in the export of products
(works, services) fell on Khorezm (91.5%), Namangan (80.5%), Syrdarya (78.7%),
Surkhandarya (76.5%), Samarkand (74.7%), Jizzakh (68.7%), Bukhara (66.2%), Andijan
(62.1%) and Fergana (53.9%) regions. In the Republic of Karakalpakstan (19.6%) the share of

small business in the export of products (works, services) remains low.
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Share of imports of products (works, services) of small businesses
in the total volume of imports, %

Republic of Karakalpakstan _ 72,0
Samarkand _ 66,1
Kashkadarya _ 64,5
Tashkent city _ 61,2
Bukhara ([ 50.1
Tashkent _ 45,7
Andijan [ 148

0,0 20,0 40,0 60,0 80,0 100,0 120,0

Among regions, the largest share of small business in the import of products (works,
services) fell on Jizzakh (96.9%), Khorezm (91.2%), Surkhandarya (83.6%), Namangan
(83.3%), Fergana (76.7%) and Syrdarya (75.2%) regions, the Republic of Karakalpakstan
(72.0%), Navoi (66.7%), Samarkand (66.1%) regions and Tashkent city (61.2%). In Andijan
region (14.8%), the share of small business in the import of products (works, services)

remained low.
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Volume and rates of production of industrial products of small business
(entrepreneurship) by regions (January-September 2019, billion soums)
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Among regions, the largest volume of industrial production falls on Tashkent city
(26174.7 billion soums), Tashkent (10533.4 billion soums), Samarkand (6368.3 billion
soums), Fergana (6132.4 billion soums) and Andijan (5563.0 billion soums) regions.
In Surkhandarya region (1,476.3 billion soums), the volume of industrial production remained
low.

/ ™
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The share of small entrepreneurship in total volume of production by region
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In the regional term, the largest share of small business in total production was in
Namangan (76.6%), Tashkent city (66.9%), Jizzakh (66.4%), Samarkand (54.5%),
Surkhandarya (51.2%), Syrdarya (48.5%), Fergana (42.7%), Khorezm (35.6%), Bukhara
(33.4%), Tashkent (27.0%), the Republic of Karakalpakstan (23.9%) and Andijan (23.6%)
regions. In Kashkadarya (22.1%) and Navoi (12.3%) regions, the share of small business

remains low.
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Volume and rates of retail turnover of small business by regions
(January-September 2019)
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Among regions, the largest volume of retail turnover was recorded in Tashkent city
(19866.5 billion soums), Tashkent (11655.0 billion soums), Samarkand (8382.8 billion
soums), Fergana (7950.2 billion soums) Andijan (7498.4 billion soums), Kashkadarya
(6769.0 billion soums) and Surkhandarya (6290.3 billion soums) regions.
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The volume and growth rate of small business (entrepreneurship)
in construction by regions in January - September 2019
(January-September 2019)
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Among regions, the largest volume of construction works was recorded in Tashkent
city (8420.5 billion soums), Samarkand (3161.0 billion soums), Bukhara (2869.3 billion
soums), Kashkadarya (2792.5 billion soums), Fergana (2703.0 billion soums), Tashkent
(2650.0 billion soums), Andijan (2645.8 billion soums) and Surkhandarya (2470.4 billion
soums) regions.
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The volume and growth rate of small business (entrepreneurship)
in the services sector by regions (January-September 2019)
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Among regions, the largest volume of services was noted in Tashkent city
(21427.1 billion soums), Tashkent (6858.4 billion soums), Samarkand (6226.1 billion soums),
Fergana (5750.3 billion soums) and Andijan (4830.1 billion soums) regions.

According to the results of the 11l quarter of 2019 was conducted a sample survey of
the activities of newly created small enterprises and micro-firms by type of economic activity,
in which 2044 respondents took part. Of which, industrial enterprises - 455 (22.3% of total
number of respondents), construction - 214 (10.5%), trade - 762 (37.3%), services
- 457 (22.3%), agriculture, forestry and fisheries - 156 (7.6%).
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Distribution of newly established small enterprises and micro firms by economic
sectors (in 111 quarter 2019)
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In terms of regions, the share of Tashkent city in the total number of newly created
small enterprises and microfirms is 21.5 % (440 units), Tashkent region-10.3 % (210 units),
Samarkand region-8.6 % (176 units), Fergana region — 8.1 % (165 units), Bukhara region
- 6.7 % (136 units), Navoi region - 6.2 % (128 units).

Distribution of newly established small enterprises and micro firms participating
in the sample survey by region
Il quarter 2019, %
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According to the survey, the economic situation is considered favorable by 23.8% and
satisfactory - 62.2% of enterprises engaged in construction, in the field of trade - respectively
32.9% and 58.4%, in the services sector - 26.3% and 58.2 %, agriculture, forestry and
fisheries - 33.3% and 55.2%, industry - 25.1% and 61.1%.

The number of pessimists regarding the assessment of the current economic situation
was in industry 13.8 %, construction-14.0 %, agriculture, forestry and fisheries
-11.5 %, services - 15.5 %, trade-8.7%.

Assessment of the economic situation
11 quarter 2019, %
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Improvement of the economic situation in the next three months is expected by 64.0 %
of industrial enterprises, 64.0 % - trade, 58.0 % - services, 67.3 % - agriculture, forestry

and fisheries and 56.5 % - construction.

Assessment of the prospects for changes in the economic situation
in the next three months, %

Services
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Analysis of the survey results of newly established small enterprises and micro firms
showed that measures taken to improve the business environment in entrepreneurship
contribute to the confidence of respondents in a positive assessment of the economic situation

in the near future.
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Explanation of statistical indicators

Entrepreneurial activity (entrepreneurship) - initiative activity carried out by
business entities in accordance with the law, aimed at generating income (profit) at your own
risk and under your property liability.

Business entities (business entities) — are legal entities - micro-firms and small
enterprises, as well as individual entrepreneurs registered in the established manner.

A legal entity — is an organization that has separate property in its ownership, economic
management or operational management and is liable for its obligations with this property,
can acquire and exercise property and personal non-property rights on its own behalf, bear
obligations, be a plaintiff and defendant in court.

Legal entities must have an independent balance sheet or estimate.

Individual entrepreneurship is the implementation by an individual of entrepreneurial
activity without forming a legal entity (individual entrepreneur).

Individual entrepreneurship is carried out by an individual entrepreneur independently,
on the basis of property belonging to him by right of ownership, as well as by virtue of other
property rights allowing the possession and (or) use of property.

Entrepreneurs can, in order to coordinate their activities, as well as represent and protect
their rights and interests, join associations (unions) and other associations that are non-profit
organizations.

Analysis of the enterprise - on the basis of which a comprehensive study of the
enterprise. As a result, through the use of certain methods for collecting information, they
obtain the necessary data to evaluate the activities of the enterprise and identify weaknesses.

Retail trade - an economic activity related to the sale of goods and services to end
consumers.

Wholesale trade - an economic activity covering the sale of large quantities of goods.

Sale of goods - a system of measures carried out by the manufacturer, aimed at the
effective sale of products.

Advertising is a communicative form of promotion, which is based on a way to
effectively disseminate product information among a wide range of customers.

Risk - possible losses (both related to production and profit) in the future when taking
any actions, making decisions.

Market - a system of relationships, which is built between different persons in

connection with the conduct of trading operations.
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