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XIll. FOREIGN ECONOMIC ACTIVITY

Foreign trade turnover. The government's reforms in recent years aimed at
stimulating exports, optimizing imports and, in general, the policy implemented in the
country in order to achieve a balanced foreign trade have increased the Republic's foreign
trade turnover (hereinafter referred to as FTT) amounting to 42.2 billion US dollars by the
end of 2019 and increased by 8.7 billion US dollars, or 26.2% more than the figures in
2018. This result is recorded as the highest indicator in the country's history.

Out of the total volume of FTT, exports reached 17.9 billion US dollars (growth
rate-128.0 %), and imports — 24.3 billion US dollars (growth rate-124.9 %). The passive
balance of foreign trade turnover in the amount of 6.4 billion US dollars was noted.

Foreign trade turnover and balance of the Republic of Uzbekistan
(billion US dollars)
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Analysis of the dynamics of the FTT of the Republic of Uzbekistan showed an
increase in the volume of exports and imports in 2019 compared to last year. Compared to
the 2017 year, FTT increased by 1.6 times, and imports (1.9 times) grew faster than
exports (1.3 times).

Dynamics of foreign trade turnover of the Republic of Uzbekistan

(January-December, billion US dollars)
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One third of the FTT is accounted for the CIS countries, with a tendency to decrease
compared to recent years. This, in turn, indicates the expansion of the geography of
economic relations.

As a result of the measures taken by the government of the Republic to strengthen
cooperation with the CIS countries and comprehensive support for foreign trade, the
growth rate of foreign trade turnover of the CIS countries, in comparison with 2018,
reached 120.0 % and their share in foreign trade turnover, at the end of 2019, amounted to
34.6 %. Despite the growth, the share of CIS countries in the total volume decreased by
1.7% in comparison with 2018.

Dynamics of volume of cis countries and other foreign states of foreign trade turnover
of the Republic of Uzbekistan
(January-December, million US dollars, share as %)
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The volume of foreign trade turnover of other countries in 2019 increased faster
(growth rate of 129.7 %) than in the CIS countries, and amounted to 65.4 % of the total
foreign trade turnover.

In particular, with such neighboring countries as Tajikistan, Turkmenistan,
Kyrgyzstan and Kazakhstan, great changes have been observed in FTT in recent years. For
example, in the last three years, the FTT has increased 3 times with Kyrgyzstan and
Turkmenistan, and 2 times with Tajikistan and Kazakhstan. Foreign trade turnover with
Afghanistan remains stable amounting to 600 million US dollars.

With Kyrgyzstan, Tajikistan and Afghanistan, an active foreign trade balance can be
assessed as a positive result of the country's foreign trade activity.

With other countries (except for the neighboring countries), the highest share in the
TSA accounted for the countries of China, Russia, Korea, Turkey and Germany. Among
the main partners - countries, there is an active foreign trade balance with Iran and France.
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Dynamics of foreign trade turnover with major partner countries of
the Republic of Uzbekistan
(January-December, million US dollars)

Countries 2017 2018 2019.

PRC 4754,2 6 433,5 7 620,9
export 20255 28754 2519,0
import 2 728,7 3558,1 51019
balance -703,2 -682,7 -2582,9

Russian Federation 4728,7 5655,9 6 626,9
export 2019,2 21173 24925
import 2 709,5 3538,6 41344
balance -690,3 -1421,3 -1641,9

Kazakhstan 2 055,8 2919,6 3367,7
export 1057,6 1352,2 1429,7
import 998,2 1567,4 1938,0
balance 59,4 -215,2 -508,3

Republic of Korea 1387,6 2 159,2 2 755,4
export 143,3 108,7 93,6
import 12443 2 050,5 2 661,8
balance -1 100,9 -1941,8 -2 568,2

Turkey 1552,5 2 057,6 2 525,2
export 877,8 944.8 1 203,6
import 674,7 11128 1321,6
balance 203,1 -168,0 -118,0
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Countries 2019
Germany 620,0 778,7 980,1

export 32,5 53,7 53,9
import 587,5 725,0 926,2
balance -555,0 -671,3 -872,3
Kyrgyzstan 253,7 402,8 829,0
export 178,3 269,7 679,0
import 75,4 133,1 150,0
balance 102,9 136,6 529,0
Afghanistan 617,8 604,6 618,0
export 615,6 602,5 615,1

import 2,2 2,1 2,9
balance 613,4 600,4 612,2
USA 215,0 415,0 596,2

export 32,1 36,8 29,1
import 182,9 378,2 567,1
balance -150,8 -341,4 -538,0
Turkmenistan 177,9 302,8 541,9
export 69,9 59,5 145,1
import 108,0 2433 396,8
balance -38,1 -183,8 -251,7
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Countries 2017 2018 2019

Tajikistan 2379 390,5 497,0
export 186,1 237,5 3442
import 51,8 153,0 152,8
balance 134,3 84,5 191,4
Lithuania 265,7 291,2 466,5

export 6,2 12,6 22,6
import 259,5 278,6 443,9
balance -253,3 -266,0 -421,3
Iran 325,3 306,8 424,2
export 267,2 172,9 219,6
import 58,1 133,9 204,6

balance 209,1 39,0 15,0
Japan 166,2 707,5 413,6

export 14,5 18,8 27,8
import 151,7 688,7 385,8
balance -137,2 -669,9 -358,0
Italy 175,7 305,5 402,3

export 22,6 28,1 26,6
import 153,1 277,4 375,7
balance -130,5 -249,3 -349,1
Ukraine 290,0 427,2 377,9
export 106,0 100,1 113,6
import 184,0 327,1 264,3
balance -78,0 -227,0 -150,7
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Countries 2017 2018 2019
Latvia 295,0 438,7 374,2
export 82,3 46,3 48,9
import 212,7 392,4 325,3
balance -130,4 -346,1 -276,4
India 324,9 286,5 355,5
export 33,8 25,1 25,0
import 291,1 261,4 330,5
balance -257,3 -236,3 -305,5
France 257,1 312,8 345,7
export 148,9 196,3 205,7
import 108,2 116,5 140,0
balance 40,7 79,8 65,7
Belarus 182,4 418,5 330,8
export 27,4 41,3 47,6
import 155,0 377,2 283,2
balance -127,6 -335,9 -235,6

Among the 20 major partners in foreign economic activity, there is an active foreign
trade balance with five countries, in particular with such countries as Afghanistan
(612.1 million US dollars), Kyrgyzstan (529.0 million) Tajikistan (191.5 million) France
(65.7 million) and Iran (15.0 million). The remaining 15 countries maintain a passive
balance of foreign trade turnover.

Uzbekistan has trade relations with more than 193 countries around the world.
The largest volume of its foreign trade turnover among them was recorded with China
(18.1%), the Russian Federation (15.7%), Kazakhstan (8.0%), the Republic of Korea
(6.5%), Turkey (6.0%), Germany (2.3%) and Kyrgyzstan (2.0%).
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Countries with the highest foreign trade turnover with
the Republic of Uzbekistan
(January-December 2019, million US dollars, share)

Top 10 countries FTT Export ‘ Import  Share, %
PRC 76209 25190 5101,9 18,1
Russian Federation 6626,9 24925 41344 15,7
Kazakhstan 3367,8  1429,7 1938,0 8,0
Republic of Korea 2 755,4 93,5 2661,8 6,5
Turkey 25252 12036 1321,6 6,0
Germany 980,1 53,9 926,2 2,3
Kyrgyzstan 829,1 679,0 150,0 2,0
Afghanistan 618,0 615,1 2,9 1,5
USA 596,2 29,1 567,1 14
Turkmenistan 541,9 145,1 396,8 1,3

The analysis of FTT in the quarter-point showed that there was seasonality between
them, and the highest FTT was in the third quarter of 2019 with 12.0 billion US dollars, it
showed an increase of 1.5 times compared to the corresponding period of 2017-2018 years.

Dynamics of quarterly indicators of foreign trade turnover and balance
(by quarter in 2017-2019, billion US dollars)
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*) the negative sign to be considered positive
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Special attention is required to the growth of foreign trade balance volumes in 2017-
2019 years. That is, in the third quarter of 2018, the highest passive foreign trade balance
was observed, compared to the balance of active foreign trade in the third quarter of 2017,
which increased by 2.6 billion dollars and in the fourth quarter of 2019 the balance of
passive trade amounted to 2.1 billion US dollars.

Export. The reforms implemented to increase the country's export potential, state
support for exporters and expand the range of export-oriented products allowed increasing
the number of exporting entities amounting to 5895 units and this ensured bringing the
volume of exports to 17.9 billion US dollars (growth compared to the year 2018, increased
by 28.0 %).

Structure of exports
(January-December 2019, share %)
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In the structure of exports, 80.1% falls on goods, which mainly account for precious
metals (including silver) (28.2%), energy and petroleum products - 14.1%, textiles (9.1%),
foodstuffs (8.5%) (mainly fruit and vegetable products (6.7%)), non-ferrous metals and
products thereof (5.3%), as well as chemical products (4.9%).

There is a difference in the direction of exports of goods and services between the
CIS countries and other foreign countries. For example, about 29.1% of exports to the CIS
countries are primarily services, followed by energy and petroleum products (in particular
natural gas), as well as fruit and vegetable and textile products.
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During the reporting period, exports of machinery and equipment, ferrous and non-
ferrous metals, and food products to the CIS countries increased at the fastest pace, while
the decline was observed only in exports of cotton fiber.

Analysis of the structure of exported goods and services in 2019, sent to other
countries, showed that, compared with 2018, the volume of exports of all types of goods
and services, except for energy and petroleum products, chemical products and ferrous
metals, increased.

Export structure of cis countries and other foreign countries
(January-December 2019)

Growth compared to

— 0,
Million US dollars % of total 2018, %

Structure

countries
countries
countries

Total 17901,7 6364,8 115369 100,0 100,0 100,0 128,0 127,2 1284
including:

Cotton-fiber 281,6 1,3 280,4 1,6 0,0 24 1268 39,2 1281

Foodstuffs 1517,5 960,9 556,6 8,5 151 4.8 138,2 1315 1516

Chemical products and
products thereof 876,9 405,8 471,1 4,9 6,4 4,1 96,9 106,6 89,8

Energy and petroleum
products 2524,9 1403,0 11219 141 220 9,7 94,7 1186 75,6

Ferrous metals and
products thereof 349,6 102,8 246,8 2,0 1,6 2,1 109,1 2,4t. 88,9

Non-ferrous metals and
products thereof 951,3 153,3 798,0 5,3 2,4 6,9 111,7 1434 107,2

Machinery and
equipment, including
parts and accessories 451,4 307,0 144,3 2,5 4,8 1,3 2,1t 21t 23t

Textiles and textile

products 1626,6 8151 811,5 9,1 12,8 70 1251 1142 1383
Gold 4918,3 = 49183 27,5 - 42,6  169,0 - 169,0
Services 3560,2 1850,9 1709,3 199 29,1 14,8 1160 121,2 110,8
Others 843,5 364,8 478,7 4,7 5,7 41 1942 22t 1790
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Volume of exports to the main partner countries of
the Republic of Uzbekistan
(January-December)

Countries Ugﬂgcl)iﬁgrs Growth rates, % Position
2018. 2019 2018 2019 2018. 2019
PRC 28754 25190 142,0 87,6 1 1
Russian Federation 2117,3 24925 104,9 117,7 2 2
Kazakhstan 1352,2 14297 127,9 105,7 3 3
Turkey 944.8 1 203,6 107,6 127,4 4 4
Kyrgyzstan 269,7 679,0 151,3 2,5t 6 5
Afghanistan 602,5 615,1 97,9 102,1 5 6
Tajikistan 237,5 3442 127,6 144,9 7 7
Iran 172,9 219,6 64,7 127,0 10 8
France 196,3 205,7 131,8 104,8 8 9
Turkmenistan 59,5 145,1 85,2 2,41, 15 10
UAE 67,5 138,5 146,8 2,1t 14 11
Great Britain 174,5 131,8 31t 75,5 9 12
Ukraine 100,1 113,6 94,4 113,4 12 13
Pakistan 32,6 97,6 3,21 3,0t 24 14
Republic of Korea 108,7 93,5 75,8 86,1 11 15
Germany 53,7 53,9 165,2 100,4 16 16
Azerbaijan 35,6 51,8 129,1 145,5 23 17
Latvia 46,3 48,9 56,3 105,6 17 18
Belarus 41,3 47,6 150,9 115,1 19 19
Poland 37,9 40,6 103,7 107,2 21 20
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The largest volume of exported goods among the major partner countries are energy
and petroleum products, chemical products and products thereof, as well as foodstuffs.

Over the past three years, there has been a diversification of the export structure.
Thus, the share of precious metals and food products increased by 1.5 % points, energy and
petroleum products — by 1.3 % points, ferrous metals and products — 0.8% points, services
— 0.2 % points, textiles and textile products — 0.1 % points.

In other positions, observed a decrease of the proportion due to the significant
growth in the export structure the share of precious metals, food products, energy and
petroleum products.

Dynamics of the export structure
(January-December, %)

Structure 2017 ‘ 2018 2019

Total 100,0 100,0 100,0
including:

Cotton-fiber 3,8 1,6 1,6
Foodstuffs 7,0 7,8 8,5
Chemical products and products thereof 7,0 6,5 4,9
Energy and petroleum products 12,8 19,1 14,1
Ferrous metals and products thereof 1,2 2,3 2,0
Non-ferrous metals and products thereof 6,1 6,1 5,3

Machinery and equipment, including parts and

accessories 2,8 1,5 2,5
Textiles and textile products 9,0 9,3 9,1
Gold 26,0 20,8 27,5
Services 19,7 21,9 19,9

Fresh vegetables and processed vegetables had a significant impact on the volume of
fruit and vegetable exports, with an increase of 1.8 and 1.6 times, respectively, in
comparison with 2018, which, in total, amounted to 46.5 % of the total volume of fruit and
vegetable products.
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The growth of energy and petroleum products exports was naturally influenced by
the volume of natural gas exports and oil refining products (their growth was 13.9% and
24%, respectively).

At the end of 2019, the volume of exports of passenger cars increased by 4.2 times,
buses (including minibuses) and trucks -by 1.5 and 1.6 times, respectively, which provided
a significant increase in cars, equipment and their parts.

Despite the growth of certain types of chemical products, there was also a decrease in
the total export of chemical products, associated with a decrease in the volume of exports
of plastic and products thereof.

Over the past three years, the volume of exports to the CIS countries has
increased and their share in total exports has increased from 32.5 % in 2017 to 35.6 % in
2019. Accordingly, the share in the total volume of exports of other foreign countries was
64.4 %.

Dynamics of exports to cis countries and other foreign countries
(January-December 2019, million US dollars, share %)
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In comparison with 2018, our main partners in the export of goods and services in
foreign trade in 2019 were such countries as China (14.1 % of total exports), the Russian
Federation (13.9 %), Kazakhstan (8.0 %), Turkey (6.7 %), Kyrgyzstan (3.8 %),
Afghanistan (3.4 %) and Tajikistan (1.9 %). Their share in total exports exceeded 50 %.

In 2019, among the seven major partner countries on the export of goods and
services, Tajikistan regained its place in the share of exports instead of Iran. At the same
time, Kyrgyzstan is strengthening its position year after year, ahead of Afghanistan and
Tajikistan. The geography of partner countries on the export of goods and services,
compared to the same period in 2018, decreased from 182 to 179 countries.

The share of the main partners-countries in the Republic’s exports
(January-December, 2019)
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Export structure of the Republic of Uzbekistan with individual countries
(January-December, million US dollars)

Russian

PRC Federation

Kazakhstan

Structure

2018 2019. 2018. 2019 2018. 2019.

Total export 28754 2519,0 2117,3 24925 1352,2 1429,7 9448 1203,6
including:

Cotton-fiber 71,0 141,4 2,8 0,7 = - 9,2 12,8

Foodstuffs 69,4 76,9 186,5 198,3  410,1  302,6 26,8 102,8

Chemical products
and products

thereof 131,2 132,8  170,7 1753 102,3 119,0  105,6 57,3
Energy and
petroleum
products 1286,7 917,2 5835 9156  536,6  438,7 2,4 14,9

Ferrous metals and
products thereof 3,5 0,6 3,0 2,9 22,1 73,4 6,0 6,1

Non-ferrous
metals and
products thereof — 154,2 70,0 54,6 60,3 14,5 49,0 554.,4 686,8

Machinery and
equipment,
including parts
and accessories 4.6 3,4 54,8 80,1 44 4 143,5 35,0 67,9

Textiles and textile

products 326,7 437,6  542,8 5923 39,2 39,7 119,8  196,7
Services 710,2 694,6 4805 4252 109,3 129,4 78,9 52
Other 117,9 44,6 38,1 41,9 73,6 134,4 6,6 4,4
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According to the results of 2019, the volume of export of services amounted to
3 560.2 million US dollars, or 19.9% of its total volume and increased by 16.0% compared
to the same period in 2018. Due to 1.4-fold growth over the past three years, the share of
services in total exports increased by 0.1 % points. In the export of services, the main share
is transport services (49.6%) and travel (tourism) (39.7%).

Structure of export of services
(January-December, share %)

A Transport services A Travel (tourism)

A Telecommunication and Construction services
information services

#, Financial service 4 COther

Export of fruit and vegetable products
(January-December, 2019)

The volume of exports of fruits and vegetables in physical terms amounted to more
than 1.4 million tons, and, in value terms, exceeded 1.2 billion US dollars (growth rates,
compared to the same period in 2018, respectively amounted to 112.7 % and 135.5 %).
Of these, more than 816.5 thousand tons of vegetables were exported in the amount of
542.4 million US dollars, as well as 591.2 thousand tons of fruits and berries in the amount
of 658.1 million US dollars (growth rates in value terms, compared to the same period in
2018, respectively amounted to 170.1 % and 116.1 %).

The main export markets for fruits and vegetables are Kyrgyzstan, Kazakhstan,

Russia and Turkey.
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Export of fruit and vegetable products
(January-December, million US dollars)
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Due to the fact that the government pays considerable attention to the development
of agriculture and horticulture, the quality and volume of exported goods increases from
year to year. Thus, in 2019, the share of fruit and vegetable products in the total export
volume was 6.7 %.

Geography of export of fruit and vegetable products
(January-December)

2018 2019

Countries thous.t MillionUS  share, . . millionUS share,
: dollars % ' dollars %

Kyrgyzstan 89,9 80,3 9,1 127,0 320,0 26,7
Kazakhstan 598,1 392,3 44,3 556,5 283,0 23,6
Russian Federation 238,9 166,3 18,8 245,1 160,6 13,4
Turkey 23,5 25,1 2,8 65,1 99,3 8,3
Pakistan 29,8 22,2 2,5 76,2 78,8 6,6
Afghanistan 73,4 53,2 6,0 45,5 57,5 4,8
PRC 66,9 46,2 52 55,3 48,5 4,0
Ukraine 15,1 9,0 1,0 55,2 32,4 2,7
Tajikistan 5,8 3,6 0,4 21,0 13,5 1,1
Iran 13,0 10,0 1,1 16,2 12,4 1,0
Iraq 6,1 6,2 0,7 20,5 12,3 1,0
Belarus 8,5 7,7 0,9 14,3 10,6 0,9
UAE 11,6 5,7 0,6 27,5 9,7 0,8
Turkmenistan 9,5 7,5 0,8 8,5 9,5 0,8
Azerbaijan 4,3 4,9 0,6 6,5 7,3 0,6
Germany 2,7 5,6 0,6 2,9 6,6 0,6
Other countries 51,8 40,0 4,5 64,1 38,3 3,2

*- of the value term
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The largest volume of fruit and vegetable exports in value terms accounted for
Kyrgyzstan (320.0 billion US dollars, 26.7 % of the total volume of fruit and vegetable
products), while, in physical terms, the volume of exports to Kazakhstan amounted to
556.5 thousand tons, which 39.4 % of. the total volume of fruit and vegetable products

Export of textile products

The increase in textile exports can be directly seen as the result of reforms in the
production of finished products and the formation of added value instead of raw cotton
production. For example, by the end of 2019, textile products were exported in the amount
of 1.6 billion US dollars, which accounted for 9.1% of total exports, increased 1.3 times
compared to 2018.

In the structure of textile exports, the main share accounted for cotton yarn (56.9 %),
as well as finished knitwear and sewing products (21.8%). Since the beginning of 2019,

more than 432 types of textile products have been exported to 59 countries.

Dynamics of export of textile products
(January-December, million US dollars)

Growth rate

Structure 2018 2019 compared to 2017,
%

Cotton yarn 631,3 726,6 926,1 146,7
Ready-made knitwear and

sewing products 268,7 289,7 354,5 131,9
Knitted fabric 50,4 65,5 84,8 168,3
Silk and silk products 30,9 49,9 71,8 2,3t
Cotton fabrics 53,8 65,7 69,2 128,6
Other finished textile products, rags 31,7 36,1 51,9 163,7
Carpets 34,4 31,0 32,0 93,0
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As a result of practical work to diversify the textile industry of the Republic and
stimulate the export of finished products, the potential of our country in this area increases.

Dynamics of the structure of textile exports by country
(January-December, million US dollars)

: Growth rate
Countries 2017 2018 2019 compared to 2017, %
Russian Federation 511,6 542,8 592,3 115,8
PRC 217,0 326,7 437,6 2,0t
Turkey 109,4 119,8 196,7 179,8
Kyrgyzstan 53,3 70,2 96,6 181,2
Iran 24,1 25,3 55,2 2,31
Kazakhstan 46,1 39,2 39,7 86,1
Ukraine 13,6 18,8 29,5 2,2 1.
Poland 21,0 22,3 25,3 120,5
Belarus 17,3 23,3 24,1 139,3
Tajikistan 51 8,7 13,7 2,7t
Bangladesh 21,1 19,2 12,3 58,3
Egypt 1,1 3,2 12,1 11,0t
Italy 3,7 7,0 11,4 3.1t
Azerbaijan 3,7 5,9 10,9 2,9t
Pakistan 1,1 55 10,4 9,5t.
Germany 2,5 4,6 7,3 2,91
Republic of Korea 29,7 7,8 7,0 23,6
Moldova 3,3 2,8 6,4 193,9
Vietnam 9,4 5,0 55 58,5
Afghanistan 6,9 6,4 4,7 68,1

The largest share of textile exports accounted for the Russian Federation
(592.3 million US dollars - 36.4%), China (437.6 million US dollars - 26.9%) and Turkey
(196.7 million US dollars - 12.1%).

Import. The reforms carried out in the Republic on the promotion of the production
of import-substituting products and localization of production did not allow a sharp
increase in imports.

Despite the reforms implemented in the country in the field of stimulating import
substitution and localization of production, in recent years there has been an increase in the
volume of imports. For example, during the reporting period, it amounted to 24.3 billion
US dollars (growth rate, compared to 2018 reached 124.9 %) with a 1.7-fold increase
compared to the year of liberalization of the national currency.

Foreign economic activity



Socio-economic situation of ;IIII)
the Republic of Uzbekistan

UZSTAT,

The main share in its structure is occupied by machinery and equipment, including
parts and components (43.8 %), chemical products and products thereof (13.2%), and
services (10.0%).

Structure of import
(January-December, 2019, share %)

Chemical
products and
products

thereof, 13,2 |Services,
10.0 Foodstuffs,
’ 7,8

Machinery and
equipment,
including parts and metals and

products
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Analysis of the structure of imported goods and services in 2019 also showed that,
compared with 2018, the share of imports of machinery and equipment, including parts and
components, in its total volume increased from 36.1 % to 43.8 %, while the share of
imports of food products and chemical products decreased from 9.1 % to 7.8 % and from
15.3 % to 13.2 %, respectively.

In general, despite the overall increase in the volume of imports of all goods, there is
a decrease in its share (except for machinery and equipment and their parts) in the total
volume of imports.

Despite the absolute increase (by 1.2 times) in the volume of imports of services
against the background of an increase in its total volume (by 1.7 times), over the past three
years there has been a decrease in their share (4.1 % points).

The main factor in the growth of food imports is a significant increase in raw sugar
(6.1 times), cocoa, flour and confectionery products (and products made from it)
(1.7 times), citrus fruits (2.2 times), as well as meat and food offal (2.1 times).

The increase in the volume of imports of energy and petroleum products was due to
an increase in the volume of imports for oil products (125 times).
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A significant increase in the volume of imports of machinery and equipment for
agriculture (90 times), spare parts and equipment for cars (87 times), excavators and
bulldozers (119 times), as well as medical equipment and devices (146 times), in general,
provided the total volume of imports.

Dynamics of the import structure
(January-December 2019, %)

Structure 2017 2018 2019

Total 100,0 100,0 100,0

including:
Foodstuffs 9,1 8,1 7.8

Chemical products and products

thereof 15,3 13,0 13,2
Energy and petroleum products 53 4,5 3,8
Ferrous metals and products thereof 8,1 8,1 7,6

Non-ferrous metals and products
thereof 1,0 1,0 1,1

Machinery and equipment, including

parts and accessories 36,1 43,0 43,8
Services 14,1 10,9 10,0
Other 11,0 11,2 12,7

Among the imported goods with significant volumes, there are products that are
subject to localization within the country.

The main factor in the growth of imports is the demand for machinery and
equipment, their share in the total volume of imports reached 43.8 % (over the past three
years, the growth of this share amounted to 7.7% p.), which in turn is an important
component for attracting investments to the country.
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The following factors of import growth are medicines and pharmaceutical products
(more than 100 times), the primary form of plastic products (1.4 times) and food products
(119.2 %)

A stable ratio of the dynamics of the share of imports with CIS countries and other
foreign countries is maintained, and in the current period this indicator formed a ratio of
1:2.

Dynamics of imports of goods and services from CIS and other foreign countries
(January-December, million US dollars, share %)

33,8

\ CIS Other countriesJ - CIS Other countriesj \CIS Other countries )
~ ~ ~
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The largest share of imports of energy and petroleum products (94.7 %), non-ferrous
metals and products thereof (61.8 %), foodstuffs (66.2 %) as well as ferrous metals and
products thereof (64.6 %) falls on the CIS countries, while in other foreign countries the
main share falls on machinery and equipment (87.8 %), chemical products and products
made of it (79.3 %).
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Import structure of cis countries and other foreign countries
(January-December 2019)

" Compared to
(0)
Million US dollars % of total 2018, %

Structure

countries
countries
countries

Total 24276,1 8210,0 16066,1 100,0 100,0 100,0 1249 1150 130,6
including:
Foodstuffs 1885,1 12482 6369 7,8 1572 40 119,2 1089 146,2

Chemical products and
products thereof 3200,4 661,8 25386 132 81 15,8 126,6 136,9 12472

Energy and petroleum
products 928,1 8785 49,6 38 10,7 0,3 1055 104,2 1359

Ferrous metals and
products thereof 1843,4 11900 6534 7,6 14,5 4,1 116,7 113,55 123,0

Non-ferrous metals
and products thereof 2735 169,0 104,5 1,1 2,1 0,7 141,3 118,4 205,9

Machinery and
equipment, including
parts and accessories 10635,2 1300,4 9334,8 43,8 15,8 58,1 127,1 114,3 129,1

Services 24218 1071,4 1350,4 10,0 13,0 8,4 1139 108,6 1184

Other 3088,7 1690,8 1397,9 12,7 20,6 8,7 1414 1249 168,44

According to the results of the reporting period, China took the first place among the
major import partner countries with a share of imports in the total volume of 21.0 %, ahead
of the Russian Federation with a share of 17.0 %.
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Volume of twenty major partner countries for importing goods and services
(January-December)

Million
Countries US dollars

2018 2019 2018 PAONRY) PAONRS) 2019

Growth rate, % Position

PRC 3558,1 51019 130,4 143,4 1 1
Russian Federation 35386 41344  130,6 116,8 2 2
Republic of Korea 20505 2661,8 1648 129,8 3 3
Kazakhstan 1567,4 1938,0 157,0 123,6 4 4
Turkey 11128 13216 164,9 118,8 5 5
Germany 725,0 926,2 123,4 127,7 6 6
USA 378,2 567,1 2,1t 149,9 9 7
Lithuania 278,6 4439 107,4 159,3 12 8
Turkmenistan 243,3 396,8 2,3t 163,1 15 9
Japan 688,7 385,8 451. 56,0 7 10
Italy 277,4 375,7 181,2 135,4 13 11
India 261,4 330,5 89,8 126,4 14 12
Latvia 392,4 325,3 184,5 82,9 8 13
Belarus 3717,2 283,2 2,41 75,1 10 14
Ukraine 327,1 264,3 177,8 80,8 11 15
Iran 133,9 204,6 2,31 152,8 19 16
Czech Republic 64,4 166,2 80,2 2,61t 28 17
Tajikistan 153,0 152,8 3,0t 99,8 17 18
Kyrgyzstan 133,1 150,0 176,6 112,7 20 19
Singapore 20,5 146,7 130,4 143,4 44 20
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In comparison with 2018, the top six partner countries for imports did not change.

Thus, Singapore (20th place) and the Czech Republic (17th place) were ranked in the
top twenty major import partner countries due to the accelerated growth of imports from
the Republic of Uzbekistan (respectively, with growth rates of 1.4 times and 2.6 times
more, if compared with the same period in 2018).

Despite a decrease in imports compared to 2018 (99.8 %), Tajikistan remained in
17th place among the twenty major partner countries in terms of imports.

In general, in January-December 2019, goods and services from 160 countries were

imported to the Republic of Uzbekistan.

The share of the main partner countries in the import of the Republic
(January-December, %)
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Seven major partner countries (People's Republic of China, Russian Federation,
Republic of Korea, Kazakhstan, Turkey, Germany and USA) have a share of 68.6% in total

imports, which is more than 16 651.1 million US dollars.
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The volume of imports of services in January-December 2019 amounted to
2 421.8 million US dollars, or 10.0% of its total volume and increased by 13.9% compared

to the same period in 2018. The main share in the import of services is travel (tourism).

Structure of import of services
(January-December, share %)

A Travel (tourism) 4 Transport services

Construction services 4l Telecommunication and
information services

4. Financial service A Other

At the end of 2019, the volume of imports of construction materials in its total
volume amounted to 5.5 % and reached 1.3 billion US dollars (growth of 10.8 %).
Wood and wood products (45.7 %), cement (11.5 %), glass and glass products

(5.3 %), and asbestos (2.4%) make up the bulk of the import structure of construction

materials.
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Import of construction materials
(January-December 2019)

Import of construction materials

« 1 330 1 million U5 dollars
= share of total imports 5.5 %
= by the quarter (million US dollars):

1-2961 11-3309 W-377.4 V-3257

Wood and wood products

« 6072 million US dollars
« share of total imports 45,7 %

= by the quarter (million U5 dollars):
I-146,7 I1-1396 WM-1772 IV -1437

Cement

e 153,5 million US dollars

* share of total imports 11,5 %

» by the quarter (million US dollars):
1-315 11-562 l-474 IV-185

Glass and glass products

« 701 million US dollars

= share ot total imports 5,3 %

= by the quarter (million US dollars):
I-152 I1-132 1-196 IV-221

Asbestos

e 32,5 million US dollars

* share of total imports 2.4 %

» by the quarter (million US dollars):
I-73 I1-65 WM-115 V-T2

As the infographic shows, the volume of imports of construction materials at the end
of 2019, in comparison with 2018, has increased significantly.
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Dynamics of imports of certain construction materials
(January-December, million US dollars)

Types of building materials 2017 2018
Cement 22,5 176,7 153,5
Wood and wood products 464,3 618,3 607,2
Asbestos 31,0 47,1 32,5
Glass and glass products 43,4 60,1 70,1

A significant increase (1.5 times) in imports of construction materials is directly
related to large-scale reforms in the field of improvement, especially housing construction,
reconstruction and improvement of settlements.

In this regard, it should be noted that a number of reforms are being carried out by
the state to produce goods and products that replace import of building materials, as well as
to provide the domestic market with quality and affordable building materials.

Below is information about major partner countries that export machinery,
equipment, and chemical products to Uzbekistan and have a major share in the country's
imports.

Main partner countries exporting machinery and equipment to
the Republic of Uzbekistan
(January-December 2019)

People's

Republic of China
32875 million US dollars
share - 30,9 %

Republic of

Korea

1852,0 million US dollars
share - 17 4 %

Russian

Federation

9439 million US dollars
=share - 8,9 %

Turkey

701,38 million US dollars
share - 5,6 %

Germany

691 4 million US dollars
share - 6,5 %
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Thus, it becomes obvious that as a result of large-scale reforms of the foreign
economic activity of the Republic of Uzbekistan and strong ties with the countries of the
world, the export potential of our state is growing.

At the same time, due to the creation of favorable conditions, the provision of a
number of tax and customs benefits to manufacturers, as well as the modernization of
industrial facilities and the production of competitive products, there are prerequisites for
increasing the volume of exports of national products, which, in turn, allows domestic

products to take a strong position in foreign markets.

Main partner countries exporting chemical products to
the Republic of Uzbekistan
(January-December 2019)

People's

Republic of Chine
7682 millicn US dollars
share - 24 0 %

Russian

Federation

441 7 millien US dollars
share - 13,8 %

Republic of
Korea

264 0 million US dollars
share - §,2 %

Turkey

257 4 million US dollars
share - 3,0 %

India

1829 millicn US dollars
share - 5,7 %

Foreign trade partnership with the countries listed above can be regarded as the result
of the visits of the President of the Republic of Uzbekistan to 15 countries over the past
three years, in particular, visits and signed bilateral mutually beneficial agreements with

partner countries.
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Explanation of statistical indicators

Goods - any movable property, including currency and currency values, electric,
thermal and other types of energy, vehicles (with the exception of vehicles used to
transport passengers and goods, including containers and other transport equipment),
intellectual property;

Export of goods - the export of goods from the customs territory of the Republic of
Uzbekistan without an obligation to re-import them, unless otherwise provided by law;

Re-export - a customs regime in which foreign goods are exported from the customs
territory;

Import of goods - the import of goods into the customs territory of the Republic of
Uzbekistan without an obligation to re-export them;

Re-import - a regime in which goods of the Republic of Uzbekistan imported from
the customs territory in the export regime are imported back within the time limits
established by the Customs Code of the Republic of Uzbekistan (within ten years from the
date of export);

Foreign trade turnover - the sum of the values of export and import of a country for
a certain period;

Country of origin of goods - the country in which the goods were completely
produced or subjected to sufficient processing (criteria for sufficient processing of goods
are determined in accordance with Article 26 of the Law of the Republic of Uzbekistan
“On Customs Tarift”);

Country of destination of goods - a country known at the time of shipment as the
final country of destination of goods;

Statistical value of goods - the sum of the value of goods under a contract reduced
to a single basis, regardless of the currency of the contract;

CIF (cost, insurance, freight) - a condition for the sale of goods, according to which
the price of the goods includes its cost and the costs of insurance and transportation of
goods to the port of the importing country;

CIP (freight / transportation and insurance) - a condition for the sale of goods,
according to which the price of the goods includes its cost, insurance and transportation

costs to the destination on the border of the importing country;
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FOB (freely on board) - a condition for the sale of goods, according to which the
price of the goods includes its cost and expenses for the delivery and loading of goods on
board the vessel;

DAF (delivery to the border) - a condition for the sale of goods, according to which
the price of the goods includes the cost and delivery costs to the point or place at the border
of the country of export, or at the border of a neighboring country;

Export of services - the performance of work (provision of services) by a legal entity
or individual of the Republic of Uzbekistan to a legal entity or individual of a foreign state,
regardless of the place of their implementation (provision);

Import of services - the performance of work (provision of services) by a legal
entity or individual of a foreign state to a legal entity or individual of the Republic of

Uzbekistan, regardless of the place of their implementation (provision).
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