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Il. PRICES

In January-December 2019, prices for consumer goods and services increased by
15.2% on average.

Consolidated Consumer Price Index (CPI) in the Republic of
Uzbekistan,%

December 2019 115,2
er 2019, the increase in the
evel of consumer prices and tariffs for
month amounted to 1.7%.

In general, in January-December 2
goods and services in the consumer
average went up by 15.2%.
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114.3 price of goods and services increased by
: 2.1%.
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In General, in 2018, the average increase
in prices and tariffs in the consumer market
was 14.3 %.

According to calculations, the average monthly increase’ in the consolidated CPI in
January-December 2019 achieved to 1.2%. With this in mind, the growth of the composite
indicator in December 2019 was 0.5 points higher than the average monthly indicator in

January-December 2019.

> For comparison: in 2018, the average monthly increase in the consolidated CPI
was 1.1%. Thus, the increase in consumer prices and tariffs in December last year
exceeded the average value by 1 point.

! The average monthly growth of the price index is calculated as the geometric mean value from short-term price indices
to the previous month for each month of the period under consideration
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Dynamics of the consolidated CPI in the Republic of Uzbekistan, %

of the previous month
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The periods of peak values of >
monthly growth and price reduction For comparison: a study of the
during 2019 fell on August (an increase dynamics of the short-term consolidated
of 2.9%) and June (decrease of 0.5%). CPI for the same period in 2018 showed
Thus, the growth of the consolidated that the maximum growth rate was
CPI in December this year was fixed observed in January (by 2.7%), and the
1.2 points below the maximum and 2.2~ most significant decrease - in June (by
points above the minimum for the 0.4%). , The growth of the consolidated
month during the year under review. CPI in December 2018 was only 0.6 points

below the maximum growth rate for the
month in January-December 2018.

A monthly comparison of the short-term consolidated consumer price index for the
12 months of 2019 and 2018 revealed that the maximum gap in indicators also occurred in
August (102.9% in 2019 compared to 100.3% in 2018). In December, the difference was
0.4 points (101.7% in December 2019 compared to 102.1% in December 2018).

A comparison of the consolidated CPl to December of the previous year for the
months of 2019 and 2018 showed that the minimum difference was recorded in April
(105.3 % vs. 105.8 %, or 0.5 points), and the most significant deviation was noted in
August (108.2% vs. 106.2%, or 2.0 points). In December, the gap between indicators was
0.9 points (115.2 % vs. 114.3 %).
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Dynamics of the consolidated CPI in the Republic of Uzbekistan, %

of December of the previous year
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The monthly dynamics of the consolidated CPI in annual terms in 2018-2019
is shown below:

Dynamics of the consolidated CPI in the Republic of Uzbekistan, %

of the corresponding month of the previous year
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Note: hereinafter in the infographic scale, Roman numerals indicate the months
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The annual consolidated CPI in December 2019, compared to the same indicator of
the previous month, decreased by 0.4 points (from 115.6% to 115.2%), while the
maximum value of this indicator during 2019 was noted in August ( 116.5%), and the
minimum in January (113.0%).

Despite the fact that the trend line of the change in the consolidated CPI in annual
terms for 2018-2019 is directed downward (see the chart above), discretely for 2019 the
general trend was directed towards an increase in this indicator. So, if at the beginning of
2019 the CPI in annual terms was 113.0%, then by the end of the year it reached 115.2%.

At the same time, the peak values of the CPI in annual terms the last two years were
in January 2018 and 2019 (120.1% and 113.0%, respectively).

As for changes in prices in terms of enlarged groups, as in the previous month, the
leadership in price and tariff growth belongs to food products, which rose by 3.3 % in the
last month of the year, while non — food products added only 0.5% in price, and services-
0.3 %.

CPI for the main groups of goods and services in the Republic of

Uzbekistan in December 2019, %

of November 2019 “ of December 2018

Foodstuffs
2

103,3
100,5

100,3 115,2

110,9 I
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CPI for the main groups of goods and services in the Republic of
Uzbekistan, %

of December of the previous year
118,6

115,2

In general, for 2019, food products

became more expensive by 18.6%. 110 9
Non-food products during this period rose
by 10.9%, services - by 15.2%. .
December 2019
114,9 1158 » For comparison: in January-
1125 December 2018, the increase in
prices for food and non-food
products, as well as for services,
respectively amounted to 14.9%,
12.5% and 15.8%.
December 2018
% Foodstuffs g,/ Non-grocery goods % Services

As already noted, the maximum increase in prices for goods and services for the
month during 2019 was recorded in August (by 2.9%). The information below allows us
to conclude that this situation is largely associated with an increase in tariffs for services
to the population (by 5.6%). Against this background, the growth rates of prices for goods
in August were also at a relatively high level (monthly increase in food products amounted
to 2.3%, non-food products - 2.1%).

Dynamics of CPI in the Republic of Uzbekistan for the main groups

of goods and services in January-December 2019, %

of the previous month
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The graph shown above also clearly illustrates that the consolidated CPI reached its
minimum value in June 2019 due to a decrease in the average level of food prices (for the
month by 1.8 %) and a relatively low increase in prices for non-food goods and services
(by 0.6% and 0.7%, respectively).

As for the long-term consolidated CPI calculated by December 2017, 136.3% were
sold, non-food products - 124.7%, services - 133.4%. The aggregate indicator for this
period increased by 31.6%.

Dynamics of CPI growth in the Republic of Uzbekistan for the main

groups of goods and services, in %

of December 2018
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In the structure of the consolidated CPI compared to December of the previous year,
during 2019, the impact of higher food prices on the growth of the consolidated indicator
compared to December 2018 was predominant in all months, excluding July and August.

In these months, the ratio of the contribution of food and non-food products was

either in equal proportions (July), or with a slight advantage in the direction of food
products (August).
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Impact of changes in prices of major groups of goods and services on
the growth of the consolidated CPI in the Republic of Uzbekistan in
2019 of December of the previous year, percentage points (p. p.)

» For comparison: from January to
15.2 May 2018, the structure of the
~23 consolidated CPl compared to
December 2017 was dominated
by the contribution of food
inflation (the impact increased
from 1.6 p.p. to 2.8 p.p.), from
June to September, the focus of
influence shifted to non-food
products, and from October to

R . .
m— Foodstuffs st Non-gracery goods December, the leadership again
=== Services e=Q== Consolidated CPI began to belong to food.

In December 2019, the impact of rising prices for non-food products and tariffs for
services on the growth of the consolidated CPI was 3.8 p. p.and 3.3 p. p., which is
significantly lower than the same indicator for food products (by 4.3 and 4.8 points,
respectively).

Structure of the impact of price changes in the main groups of goods
and services on the growth of the consolidated CPI in 2018 and 2019,
% and

January-December 2019 )
Share of the influence of food

products in January-December
2019 accounted for 53.4%, non-
food products - 24.9%, services -
21.7%.

£

> For comparison:

In January-December 2018,
the influence of food
products accounted for
44.7%, non-food products -
30.8%, and services - 100,0

0
24.5%. \ Januarv-December 2018

.f foodstuffs .f non-grocery goods .f services
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It is interesting!
or five interesting facts about the CPI in the Republic of

Uzbekistan in 2019

| The growth in consumer prices for 100 of the 386 25,9 %
observed goods and services in 2019 exceeded m

' the average level of inflation in the consumer @
sector (15.2 %), which is 25.9 % of their total

number.

15.2 100 goods and services on the growth of the
”™ consolidated CPI in 2019 totaled 11.2 p. p. ou
of 15.2 p. p. or 73.7 % out of 100 %.

Change in consumer prices for 286 out of \
386 observed goods and services

3 (or 74.1 % of their total) were below the 74,1 % @
combined CPI in January-December 2019.

Price changes for these 286 goods and
services added to the consolidated CPI

15,2 in 2019 4.0 p. p. of 15.2 p. p. their 4
contribution was 26.3 % of 100 %.

%@
47 %

In 2019, a sample consumer price survey covered 386 goods and services,
including 112 items - food products, 206 - non-food products and 68 - services. Since
2020, it is planned to expand this list to more closely monitor inflationary processes and
ensure sample representativeness.

The impact of the increase in prices of these 1

11,2

93
In the structure of the set of goods and services
5 for calculating the consolidated CPI, the share of
items with a price index above and below 115.2
%, respectively, is 47 % and 53 %.
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Since the beginning of 2019, prices for food products have increased by 18.6% on
average, while the average monthly CPI growth for the group has increased by 1.4%. The
increase in prices for goods of this group in December 2019 was 1.9 points higher than the
average monthly increase in January-December 20109.

Due to seasonal changes in prices for food products such as fruit and vegetables,
dairy products, eggs, etc., the dynamics of monthly short-term CPI for food products
during the year has traditionally been subject to significant fluctuations more than other
groups. The last two years have not been an exception, as evidenced by the following
chart:
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Comparison of CPI for food products for each month of 2019 and 2018 showed that
the most significant gaps in indicators were registered in August (102.3 % vs. 100.3 %)
and September (101.4 % vs. 103.3 %).

» For information: a constraining factor for the consolidated CPI in August 2018 was
largely due to a decrease in prices for fruits and vegetables (by 1.8%) at relatively
low rates of growth in prices for other food products. In August 2019, the decrease in
prices for fruits was not so noticeable (0.5%), while the inflationary factor was the
increase in prices for meat products (6.3%), eggs (3.5%) and bakery products (1.7%).
A comparison of the CPI for the main food product groups in September 2019 and
2018 revealed that the most significant gap in the indicators was recorded for bread
products (101.2% vs. 110.9%) and fruits and vegetables (98.9% vs. 103.8%).

The trend of food price changes relative to December of the previous year over the
past two years has a similar trend.
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of December of the previous year
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However, as visually shown in the graph above, the CPI for food products compared
to December of the previous year from February to December 2019 was higher monthly
than in the corresponding months of 2018. At the same time, this circumstance was most
pronounced in August (106.9% against 102.6%, or 4.3 points). In December, the gap in
indicators was 3.7 points (118.6 % vs. 114.9 %).

The dynamics of the CPI for food products in annual terms is presented below:

of the corresponding month of the previous year
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» Of the main groups of food products in December 2019, prices for fruits and
vegetables (13.7%) and eggs (7.0%) increased more than others in a month, and for
a year - for eggs (31.8%), bakery products (24.8%) and meat products (23.4%).

CPI in the Republic of Uzbekistan for the main groups of food
products in December 2019, %

“®

Bakery products Meat, poultry and fish Eggs

101,7
124,8

t Fruits, Vegetables and

Dairy : Oils and Fats Potatoes

Sugar, tea and other
products

100,8
111,4
- of November 2019 - of December 2018

Soft drinks Alcoholic drinks
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» For comparison: in December last year, prices for fruits and vegetables (10.0 %)
and public catering (3.1%) were higher than for other food products. In general,
bread products (28.5 %) and meat products (21.7%) rose the most in 2018.

Bakery products (including cereals and legumes) in December 2019 increased by
1.7%, in general, during the year, price increases amounted to 24.8%. Below is the
dynamics of growth and decrease in the CPI for bread products over the past two years.

Dynamics of increase and decrease in the CPI for bread products in

the Republic of Uzbekistan, %

of the previous month of December of the previous year
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In general, in 2019, bread

o e [ELA0B8 i from Lst-grade flour became
rl305 1.4 times more expensive,

WWheat flour 114.4 of the highest grade - 1.3

1st grade flour bread
169,0

times, rice - 5.8%.

Premium flour bread ﬂ 155.9 In 2018, the price increase

for these products was
higher (excluding flour).

WEprice index in 2019, % HEprice index in 2018, %

In general, in January-December 2019, meat, poultry and fish rose by an average of
23.4%, and this is 1.7 points more than in the same period last year. Over the last month of
2019, these products on average became more expensive by 0.9%.
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Dynamics of CPI growth in the Republic of Uzbekistan for
meat, poultry and fish, %

of the previous month
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2018 2019

Since the beginning of Beef (except boneless 126.6
2019, the price of beef meat) 126,9

(except boneless meat) has Bonelessbeef j 1149 220
increased by 26.6%, lamb - Viution 125.3
by 25.3%, boneless beef - by 124,6

: : . Poultry meat (except for ———————=—"="= 1166
22.5%, live and chilled fish - chicken legs) 1053
by 17.9%, poultry meat  cpickendrumstickand 112,6
(except for legs) - by 16.6%, chicken legs S 1064
chicken drumstick and legs - Live and chilled fish 117.9 1379
by 12.6%.

= price index in 2019, % = price index in 2018, %

» For comparison: in 2018, the main types of meat products rose in price to a lesser
extent, with the exception of live and chilled fish, the price increase for which was
19.3 points higher than in 2019.
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Milk and dairy products in December 2019 on average became more expensive by
1.8 %, which is 0.4 points lower than in the corresponding month last year.

Dynamics of increase and decrease in CPI for dairy products
in the Republic of Uzbekistan, %

of the previous month of December of the previous year

32
56 636161606770
I28 |3’9|
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During 2019, fresh milk went up
by 25.0%, kefir, yogurt and similar
products - by 23.4%, cream - by 21.2%,
cottage cheese - by 17.9%, hard cheese
il - by 13.6% , processed and sausage
Lo n v Vv vivi X x o xi xii cheeses - by 11.9%.

82018

» For information: price growth

Milk 118,0 25,0 for almost all major dairy

products in 2019 was higher than

Kefir, yogurt, etc. 110.7 123,4 in 2018.

» The most pronounced gap in

Cream méﬂyz terms of price growth was noted

' for kefir, yogurt and similar
Cottage cheese 114'1317,9 products (12.7 points).

® price index in 2019, %
® price index in 2018, %

Prices




Socio-economic situation of
the Republic of Uzbekistan

{7

UZSTAT

The peak price growth for a month for eggs during 2019 was recorded in November
(12.5%), and over the last month of the year they became more expensive by another 7.0%.
In general, for 2019 this type of product went up by 31.8%.

The dynamics of growth and decrease in the CPI

in the Republic of Uzbekistan for eggs, %o

of the previous month

........................
________________________

December |

2018
of December of the previous year

» For information:
over the last five
months of 2019 (the

period af  price

growth after a long

decline from

February to July),

A72 169 494 . eggs  have become

246 B0 more expensive by 1.4

o ! mooow v W v v IX x times.

0= 2018 Q= 2019

» During 2019, the lowest price level, compared with the end of 2018, was recorded in
July, and the highest was at the end of the period (vespectively 8.9% cheaper and
31.8% more expensive than in December 2018).
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Over the past month, fruits and vegetables grew by 13.7%. Seasonal fluctuations in
the prices of goods of this group during 2019 were most clearly reflected in short-term
price indices. Thus, the saturation of the market with fruit and vegetable products of the
new crop led to the fact that the price indices for the group from June to September were
below 100.0%, while from January to May, as well as in the last three months of the year,
there was a tendency for rising prices for goods of this group.

» A similar trend was noted in 2018, however, the period of price reduction fell on
May-August.

Dynamics of increase and decrease in CPI in the Republic of

Uzbekistan for fruits, vegetables and potatoes, %

of the previous month

13,7

-18,2
January February March April May June July August September October November December
-yy= 7018 ey 2019

of December of the previous year

January February March April May June July August September October November December

2019 -py=2018

Fresh cucumbers and tomatoes more expensive than others in December 2019
(2.1 times and 1.6 times respectively). At the same time, the price level for them remained
below December 2018 by 16.3% and 13.6%. In relation to the end of last year, the most
pronounced increase was in the prices of garlic (2.7 times), onions (1.6 times) and grapes
(1.5 times), and the cucumbers tomatoes.
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CPI for certain types of fruit and vegetable products in the Republic
of Uzbekistan in December 2018 and 2019, %

of December of the previous year

2019 86,4
2018 79,4

1 2019
[ 2018 1325
0»/'9

Cucumbers 2019- ‘ 2018 - Tomatoes 2019 - 2018 - ‘
@
2019 1117 2019 159,7
2018 72,2 2018
Potato 2019- 4 208 ¢ Onion 2019 2018-
2019 90,4 2019 273,4
2018 1852 -@ 2018 | 572
Carrot 2019 - ‘ 2018- 4 Garlic 2010- 4 2018- ;
2019 86,4 2019 160,5
2018 2433 2018 | 101,8
Cabbage 2019 - 2018 Apples 2019 - f 2018 - f
2019 146,6 2019 rox 117,6
2018 2018 rox 100,9
Grape 2019 f 2018 Bananas 2019 - * 2018 f
4 - price increase 4 - price decrease
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Dynamics of increase and decrease in CPI in the Republic of
Uzbekistan for sugar, tea and other food products, %

of the previous month

January Sugar, tea and other food
February products became more expensive
Marc_h by 0.8 % in the last month of 2019.
AI\;;” s Sugar went up by 0.2%, coffee,
y tea and confectionery products - by
June an average of 0.9%, other food
July products (salt, yeast, etc.) - by
August 1.0%. At the same time, the general
September trend of change for this group of
October goods during 2019 was directed
November upward (monthly prices increased
December

in the range from 0.1% to 1.9%).
= 2019 = 2018

of December of the previous year

In December 2019 and January
2018, the gap in the CPI for sugar, February

tea and other food products March
compared to December of the April
previous Yyear was significant May
(111.4% versus 102.6%). June

In general, in 2019, sugar July
became more expensive by August

16.4%, confectionery products -  September
by 12.0%, coffee and tea - by October
5.7%, other food products - by  November
6.4%. December 2.6

= 2019 = 2018

Oil and fat products in December 2019 rose less pronounced than at the end of
2018 (0.4% versus 2.0%). Since the beginning of 2019, the goods of this group on average
have become more expensive by 7.5%, and in 2018 - by 8.7%.
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Dynamics of increase and decrease in CPI in the Republic of
Uzbekistan for oil and fats, %

of the previous month

2,9

2018 —==2019

In December
2019, butter rose in
price by 0.9%,
margarine - by
0.5%, sunflower
oil - by 0.4%,
cottonseed oil - by
0.2%.

of December of the previous year

8,7

In January- m 2018 m2019

December 2019,
butter became
more expensive by
18.4%, margarine -
by 12.6%,
sunflower oil - by L6 2,
5.7%, cottonseed ;
oil - by 4.1%.

12,2 )

January February  March April May June July August  September October November December

Prices in public catering grew monthly in the range from 0.7% to 3.4%, including
in December - by 1.5%. In 2019, meals outside the home became more expensive by
23.1%. Since the beginning of 2019, non-alcoholic beverages have risen in price by 14.1%
(including in December - by 0.9%), alcoholic beverages - by 15.7% (in December - by
0.5%).

» For comparison: on the basis of the Decree of the Ministry of Finance and the State
Tax Committee of the Republic of Uzbekistan dated October 25, 2019 No. 106,
2019-59 “On the revision of the minimum wholesale and retail and retail prices for
alcoholic beverages”, from November 1, 2019, increased prices for wines, cognac,
vodka and other alcoholic products, excluding beer.
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Structure of the contribution of changes in prices for the main
groups of food products to the growth of the consolidated CPI
in the Republic of Uzbekistan in December 2019

of the previous month

contribution to the growth of the share of the impact of food
consolidated CPI, p. p. products, %

} 14p.p.
W 111

77,1

- fruits, vegetables and potatoes

An analysis of the contribution of the
- bakery products main groups of food products to the
growth of the consolidated CPI in

. meat, poultry and fish December 2019 revealed the following:
' the most significant inflationary impact

was exerted by the seasonal increase in

- dairy prices for fruits and vegetables

(1.11 percentage points).
B egos

Next, in descending order, follow the bread products (0.13 p. p.). Meat, poultry and
fish complete the top three in terms of influence (0.09 percentage points).

» For comparison: in December 2018, fruits, vegetables and potatoes (0.79 percentage
points), bread products (0.20 percentage points), meat, poultry and fish (0.13
percentage points) also held the leading positions in terms of the impact on the
aggregate indicator.
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In the structure of the contribution of price changes for the main groups of food
products to the growth of the consolidated CPI as a whole for 2019, the most significant
share falls on meat, poultry and fish (2.49 percentage points out of 8.1 percentage points,
or 30.7 % of the total impact of food products).

This is followed by bread products (2.00 percentage points, or 24.6%) and fruit and
vegetable products (1.17 percentage points, or 14.4%).

The increase in prices for dairy products, as well as sugar, tea and other food
products added 1.22 percentage points to the consolidated CPI for the year.

Due to the increase in the cost of public catering, the consolidated indicator became
even 0.43 percentage points higher.

The contribution of price changes in other groups of food products ranges from 0.05
percentage points up to 0.32 p.p.

Structure of the contribution of changes in prices for the main

groups of food products to the growth of the consolidated CPI
in the Republic of Uzbekistan in December 2019

of December of the previous year

contribution to the
growth of the
consolidated CPI, p. p.

share of the impact of food
products, %

® Bakery products
= 0,05 06
W 0,20 =043 & Meat, poultry and fish 2,5 51?’/_7_ '
u 0,61
o Dairy
=117
& Eggs
w032 | (0,24
W 0,61 ® Oil and Fats 14,4
™ Fruits, Vegetables and Potatoes
249 3,0
B Sugar, tea and other food
products 3,9
B Alcoholic drinks
= 200 . 7,5 30,7
@ Catering
Total 8.1 p. p ® Other

» For comparison: the increase in the consolidated CPI for 2018 from the main food
products was most significantly affected by the increase in prices for bread products
(2.43 p. p.), meat, poultry and fish (2.24 p. p.), as well as fruits and vegetables (0.37

p. p.).
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According to the results of calculations, the average monthly increase in the CPI for
non-food products in January-December 2019 reached 0.9 %. Thus, the increase in prices
for goods of this group for the last month of 2019 was 0.4 points lower than the average
monthly value for January-December.

CPI for non-food products in the Republic of Uzbekistan, %

December Non-food products in
December 2019 on average became

\ more expensive by 0.5 %.
In 2019, prices for this group
January-December of products increased by an average
.

> For comparison:

December in December 2018, non-food

101.3 products rose by 1.3% over the
’ month.

January-December > In 2018, the increase in

average consumer prices for
non-food products was 1.6
points higher than in 2019, and
amounted to 12.5 %.

> For comparison: the average monthly increase in the CPI for non-food products
in January-December 2018 was 1.0 %.

A comparison of the short-term CPI for non-food products in the dynamics in
January-December 2019 and 2018 showed the following.

Thus, the maximum difference in the CPI value for this group of products in the
compared periods of two years was 1.8 points and was noted in January and August.

In the same months, the peak values of growth in prices for non-food products were
recorded: in August 2019 (by 2.1 %), in January 2018 (by 2.3 %).

As noted above, in December 2019 and 2018, the differentiation in indicators was
1.6 points.
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Dynamics of CPI in the Republic of Uzbekistan for non-food
products, %

of the previous month

1

January February March April May June July August September October November December

N 2018 =O=2019

The general trend of price changes for non-food products relative to December of the
previous year over the past two years is aimed at increasing, while the largest gap in
indicators was noted in July (108.5 % in 2018 against 105.7 % in 2019, or 2.8 points). In
the following months, the values of price indices approached, while this was most
pronounced in October (a gap of 0.2 points). Starting in November, the deviation of
indicators began to increase again (0.7 points in November and 1.6 points in December).

Dynamics of CPI in the Republic of Uzbekistan for non-food

products, %

of December of the previous year
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It is noteworthy that the level of price growth of this group relative to the end of the previous
year in 2019 was lower on a monthly basis than in the corresponding periods of 2018, which is
visually presented in the graph above.

The dynamics of the CPI for non-food products in annual terms during 2019 was relatively
stable (the indicator fluctuated between 109.5 % and 112.2 %). In contrast, in 2018, after slight
fluctuations from January to August in the range of 117.7 % - 119.5 %, there was a trend for a
more significant decrease to 112.5 %, which is visually presented in the following chart.

Dynamics of CPI in the Republic of Uzbekistan for non-food

products, %

of the corresponding month of the previous year

' WL

1189 1191

117,7 113,1
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£32018 =32019

As for the detailed analysis of the CPI for non-food products, jewelry (by 1.0%),
clothing and footwear (by 0.7%), medicines and household textiles (by 0.6%), construction
materials, personal care products, basic household goods and electrical appliances (by
0.4%) rose more significantly than other groups with the largest share in the structure of
the set of goods and services for calculating the consolidated CPI in December 2019.
Of the other product groups, more significant price increases were recorded for matches
(1.6 %), thread (1.4%), carpets and carpet products (0.9%), communications equipment
(0.7%), kitchen utensils and appliances, detergents and cleaning products (0.6% each),
haberdashery, watches, computers and peripheral equipment (0.5% each).

> For information: in December 2018, tobacco products (4.9%), thread (3.7%),
toys (3.3%), communications equipment (3.1%), detergents and cleaning products
(2.8%) took the leading positions in monthly price growth among the observed
groups of non-food products. Clothing and footwear became more expensive this
month by 1.9 % and 1.2 %, furniture, carpets and carpet products — by 1.8 %, basic
household goods and electrical appliances, kitchen utensils and appliances-by 1.4 %.
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Dynamics of CPI in the Republic of Uzbekistan for certain types
of non-food products in 2019, %

of the previous month

January February March April May June July  August September October November December
=(= Clothes =fJ= Shoes g Fabricsand «O= Household textiles .
yarn

02,(1.(-\0102,1
[ 101,6

101,2
101

100,5 (100,37 |100,

— - ?/
3 100,6
100,2 * i

100,1 100,0
January February March April May June July  August September October November December
«J= Building materials -y |Viedicine

== Personal care products

Prices




Socio-economic situation of "
the Republic of Uzbekistan

UZSTAT

Dynamics of CPI in the Republic of Uzbekistan for certain types of non-
food products in 2019, %

of the previous month
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Since the beginning of 2019, prices for books, newspapers and magazines (22.1%),
fuel for cars (20.8%), jewelry (17.1%), threads (15.5%), detergents and cleaning products
(15.3%). The main household goods and electrical appliances became more expensive this
year by 13.4%, tobacco products by 12.8%, cultural goods - by 12.7%, communications -
by 12.5%, personal hygiene products by 12.0%, fabrics and yarn - by 11.6%, clothes - by
10.4%, shoes - by 10.3%.
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Structure of the contribution of changes in prices for the main
groups of non-food products to the growth of the consolidated CPI
in the Republic of Uzbekistan in December 2019

of December of the previous year

contribution to the growth of the
consolidated CPI, p. p.

The increase in prices for basic
household goods and electrical appliances
added 0.24 p. p. to the consolidated CPI
(6.3 % of the impact of non-food products),
detergents and cleaning products — 0.22 p.p.

(5.8 %), medicines, personal hygiene
products, fabrics, yarn and household textiles
- 0.20 p. p. (5.3 %), cultural goods and
communications equipment, as well as
furniture, carpets and carpet products — 0.14
p. p. (3.7%).

Price changes for clothing and footwear
(1.05 p.p., or 27.7% of the total impact of
non-food products), car fuel and household
fuel (0.60 p. p., or 15.8 %), and construction
materials (0.31 p. p., or 8.2%) made the most
significant contribution to the increase in the
consolidated CPI relative to December 2018.

share of the impact of non-food
products, %

B clothes and shoes

[l fabrics, yarn, household textiles
B jewelry

B construction materials

B furniture, carpets and rugs

basic household goods and electrical
appliances

[ washing and cleaning products

B medicines

[ fuel for cars, household fuel
cultural goods and communications

B personal care products

B personal transport and car parts

books, newspapers, magazines and
stationery

other
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> For comparison: in 2018, among the main groups of non-food products, the most
significant contribution to the increase in the consolidated CPIl was made by price
changes for construction materials (0.82 p. p.), clothing (0.80 p. p.), fuel for cars
(0.61 p. p.), household fuel (0.54 p. p.) and footwear (0.33 p. p.). The increase in
prices for medicines added 0.16 p. p. to the total indicator for the year, personal
hygiene products — 0.15 p. p., fabrics and yarn — 0.11 p. p., household textiles,
tobacco products, detergents and cleaning products, basic household goods and
electrical appliances — 0.09 p. p.

The CPI for selected remaining groups of non-food products is presented below:

CPI for certain groups of non-food products in the Republic of

Uzbekistan, %

of December of the previous year
December  December

The name of the group

2019 2018
Furniture 109,3 106,9
Carpets and carpet products 110,9 109,7
Kitchen utensils and appliances 110,0 106,7
Detergents and cleaning products 115,3 106,4
Communication 112,5 108,5
Computers and peripheral equipment 107,1 104,5
Personal transport 105,2 107,0
Spare parts for cars 109,7 106,8
Household fuel (coal) 110,0 174,3
Books, newspapers and magazines 122,1 116,4
Agricultural implements 109,8 104,1

According to the results of calculations, the average monthly increase in the CPI for
paid services to the population in January-December 2019 was 1.2 %.

> For comparison: in 2018, the average monthly increase in the CPI for paid
services to the population also amounted to 1.2 %.
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CPI in the Republic of Uzbekistan for paid services
to the population, %

December

115,2

In December 2019, the increase in
tariffs for paid services to the
population for the month was 0.3 %.

Doring 2019, tariffs in the sphere
of paid services to the population

of November  of December increased by 15.2% on average.
2019 2018

December

For _comparison: in December 2018,
tariffs for paid services to the population
increased by 1.3 %.

Compared to December 2017, the
increase in tariffs in this area amounted to
15.8 %.

of November  of December
2018 2017

The dynamics of tariff changes during January-December 2019 and 2018 is
characterized by a steady upward trend (short-term CPI for the group was above 100.0%

on a monthly basis).

At the same time, during 2019, the maximum growth in tariffs for the month was
observed in August (5.6%), and in 2018 — in April (2.7%), may (2.1 %) and November
(3.3%), which is mainly due to the introduction of increased tariffs for basic types of
housing and communal services.
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Dynamics of CPI in the Republic of Uzbekistan for paid services
to the population, %

of the previous month
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As the above chart clearly illustrates, the CPI for paid services to the population
compared to December of the previous year during January-July 2018 was higher monthly
than in the same period of 2019.

The increase in utility tariffs in August 2019 was a turning point, because of which
the position of the indicator began to lead in 2019. This continued until November, and in
December the CPI for paid services in 2018 again took the leading place. Such a change is
associated with a higher increase in tariffs in the last month of last year (by 1.3% for the
month in December 2018 against 0.3% in December 2019).
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Dynamics of CPI in the Republic of Uzbekistan for paid services to
the population, %

of the corresponding month of the previous year

ﬁiae N

TI5=p 8
1187

11 \\4 4 11 734/

B
W

1094 10

I 1L LIV V. VI VIIVILIX X X1 Xl I 1v v vE VIV X X X X

2018 2019

As for the annual CPI for paid services to
the population, in the compared periods of the
last two years, this indicator was higher monthly
in 2019, with the exception of may (112.5 % in
2019 against 113.7 % in 2018) and December
(115.2% against 115.8%, respectively).

The dynamics of the CPI for individual groups of paid services to the population for
2019 is shown below.

Dynamics of CPI in the Republic of Uzbekistan for certain groups of

paid services to the population for 2019, %

of the previous month
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Dynamics of CPI in the Republic of Uzbekistan for certain groups of
paid services to the population for 2019, %

of the previous month
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As for changes in tariffs for paid services to the population as a whole for the year,
the most noticeable increase was registered in the main groups for education services
(22.0 %), pre-school educational institutions financed from the state budget (20.5%),
household services (18.8%), housing and communal services (17.8%), sports services
(13.3%), and recreation (13.2 9%). Passenger transport services have become more
expensive over this period by 12.9 %, medical services - by 11.7 %, cultural institutions -
by 7.7 %, communications - by 5.2 %.
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CPI in the Republic of Uzbekistan for individual groups of paid
services to the population, %

of December of the previous year

Name of services December | December
2019 2018

Domestic services 118,8 112,2
Housing and communal services
Passenger transport services 1129 114,8
Communication service
Services of cultural institutions 107,7 105,5
Leisure services 113,2 119,3
Education services 122,0 117,0

Services of preschool educational institutions 120,5 106,4

CPI for certain groups of paid services to the population in the
Republic of Uzbekistan in December 2019, %

K JIeKa0pIo npeablIyiero rojaa

Domestic services

Hairdressing services

Against the background of
the overall increase in tariffs for
household services in 2019 by
18.8 %, some of their types have
risen in price more significantly.
Among them are services of
baths and showers, car washing,
repair services for homes,

household machines and
m CPI, % = Impact on the consolidated CPI, p.p. appliances, and vehicles.

Home repair services
Bath and shower services

Car wash

Repair of household
machinesand appliances
Transportation of goods

for the population

Repair and maintenance of vehicles

Tailoring
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CPI for certain groups of paid services to the population in the
Republic of Uzbekistan in December 2019, %

of December of the previous year

Housing and communal services

In the sphere of
housing and communal
L1179 | services,tariffs  for  cold

1188 water supply and sewerage,
electricity, network and

The contributions of the..
Liquefied gas

Network gas

Electricity (IEMEEG_— N N0 I . . .
liquefied gas have increased
Cold water supply and sewerage | significantly in 2019. The
Hot water supply 09,9 fee for hot water and
Heating [EESSTONCEE heating has increased less
significantly.
Removal of household waste (I

m CPI, % = Impact on the consolidated CPI, p.p.

Passenger transport services

City electric transport
Railway  EGCIENN 0102 services are leading in the
growth of tariffs in the
field of passenger
transportation. Air travel
and train travel have
become less expensive.

Air

Urban electric

Automobile

mCPIl,% = Impact on the consolidated CPI, p.p.

Housing and utilities continue to hold the lead in terms of the impact on the growth
of the consolidated CPI compared to December 2018 (1.08 p. p.).

The increase in tariffs for household services added an additional 0.66 p. p. to the
aggregate indicator, passenger transport and communication services - 0.56 p. p., education
services - 0.39 p. p., medical services - 0.24 p. p., preschool education services - 0.21 p. p.
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Structure of the contribution of changes in prices for the main
groups of paid services to the population to the growth of the
consolidated CPI in the Republic of Uzbekistan in December 2019

of December of the previous year

contribution to the growth of the share of the impact of paid
consolidated CPI, p. p. services, %
= 0,07 2,1
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m 108
W 0,66
[l household B health services

I preschool education

housing and communal services .
services

services of cultural and sports

transport and communication services T
institutions

B cducation services I other

The average monthly increase in the producer price index for industrial goods in
January-December 2019 was 2.1 %.

In general, in 2019 the average price level in industrial production increased by
28.2%.

» For_comparison: in January-December 2018, the average monthly increase in
producer prices for industrial goods was 2.8 %.

> In 2018, industrial producer prices increased by 39.6 %.

During 2019, the most significant increase in prices of industrial producers for the
month was registered in January (8.8 %) and August (9.5%).
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<= Dynamics of the composite index of producer prices of industrial
goods in 2019, %

of the previous month

January 108,8
February
March
April

May

June

July
August
September
October
November
December

109,5
103,3

102,0

101,3

- o5 000000000
98,0 100,0 102,0 104,0 106,0 108,0 110,0 112,0

of the corresponding month of the
previous year

of December of the previous year

January January | 1 149,2
February February | 1 149,1
March March | 1 146,9

April April | 1 139,2
May May |1 1378
June June |—— 1 136,7
July July |—— 11383
August August | 1 149,9
September 124.6 September | 1 149,9
October 127,1 October | 1 152,4
November 128,8 November | 1 1454
December 128,2 December 11282 . .
105,0 110,0 1150 120,0 1250 130,0 135,0 110,0 1200 130,0 140,0 150,0 160,0

» For comparison: during 2018, the peak value of growth in prices of manufacturers
of industrial goods for the month was registered in December (12.9 %). Relatively
high rates were also observed in April (4.1 %), September (3.3%) and November
(6.2%).

During the seven months of 2019 (from January to March and from August to
November), the composite index of industrial producer prices compared to December of
the previous year was higher than the same indicator in 2018. However, the overall year-
over-year price growth in 2019 was lower than in 2018. This is largely due to a more
significant increase in prices in December 2018, which is clearly shown in the following
chart.
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Dynamics of the composite index of producer prices of industrial
goods in 2018-2019, %

of the previous month of December of the previous year
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Below is the producer price index of industrial goods by main economic activities for

the last quarter of 2019 and, in general, in 2019:
Index of prices of manufacturers of industrial goods
by main types of economic activity, %

of the previous month December 2019 to

October November December ~December 2018.

Industrial 1020 1013 99,5 128,2
activity

Mining and 101,5 101,2 100,0 140,5
quarrying

Coa_ll gnd lignite 100,2 104,2 100,0 137,6
mining

Crude oil and natural gas 1015 101.0 100.1 1411
production ’ ’ ’ '
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of the previous month December 2019 to

October November| October ~ December 2018.

Other activities

. . 99,0 108,7 98,6 117,0
in the mining
Manufacturing
. 102,1 101,7 99,5 124,8
industry
Food production 111,0 101,9 100,7 119,6
Beverage 103,7 101,0 100,1 118,1
industry ' ' ' '
Production of tobacco 99.8 100.0 o 69
products ' ' ' '
Production of textile
99,6 107,8 100,1 108,7
products
Manufacture of wearing
99,8 100,7 99,1 111,8
apparel
Production of leather and
100,0 100,3 100,0 113,5
related products
Production of wooden and
cork products (except 10010 10010 10010 T
furniture), straw products ' ' ' '
and materials for weaving
Production of paper and paper 1001 100.0 100.0 1126
products ' ' ' '
Printing and playback of
recorded materials A0 00 TG 1032
Production of coke and
101,0 100,3 100,2 137,9
petroleum products
Production of chemical
oroducts 102,9 100,6 100,2 138,1
Production of basic
pharmaceutical products and 100,0 100,0 98,4 98,6

preparations
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of the previous month December 2019 to

October December 2018.

October November

Production of rubber and plastic

products 100,0 98,0 100,2 101,3
Production of other non-metallic

mineral products 103,8 103,6 97,1 112,3
Metallurgical

industry 98,6 101,0 98,2 208,7

Production of finished metal
products, except for machinery 100,1 99,9 100,0 114,8
and equipment

Production of electrical

equipment 100,5 101,4 100,0 102,2

Production of machinery and

equipment not included in 102,4 100,0 100,0 107,4
other groups

Production of motor vehicles,

trailers and semi-trailers 96,7 100,0 100,2 98,3
Production of other transport

equipment 100,0 100,0 100,0 1215
Furniture production 100,0 100,0 100,0 94,8
Electricity, gas, steam and air

conditioning 103,4 98,5 97,8 131,0
Water supply, sewerage, waste 100.0 1000 1000 106.9

collection and disposal

The dynamics of producer prices in mining and quarrying during 2019 was uneven.

In March, April and July, producer prices in this type of activity decreased by 1.5 %,
5.4 % and 1.4 %, which is largely due to lower prices in the production of crude oil and
natural gas (in March — by 1.6 %, in April — by 5.6 %, in July — by 1.4% for the month).
In August, on the contrary, there was a significant increase in the price level (by 36.1 %),
when prices in the production of coal and lignite increased by 31.8%, and crude oil and
natural gas — by an average of 37.1 %. In the following months, the monthly increase in
prices was between 1.2 % and 2.2 %, and in December, prices in the mining industry and
quarrying were stable.
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Dynamics of the producer price index in mining
and quarrying in 2019, %

of the previous month

January
February
March
April
May
June
July

August 136,1

of December of the previous year

January
February
March
April
May

June
July
August
September
October
November
December

September
October
November
December

January
February
March
April

110,0

90,0

102,2
101,5
101,2

100,0

92,0

112,0 132,0 152,0

of the corresponding month of the

previous year

| 212,1

i 2153

| 211,7
[ 199,7

May Sl 206,1

June |EEEE] 200,8

July | i 1981
133,7 August | 1 269,4
136,7 September ] | 2754
138,7 October | | 279,4
140,4 November | i 2713

140,5 December | 140,5

130,0 150.0 1000 1500 2000 2500 3000

Producer prices for crude oil and natural gas production increased by 41.1 % during
2019. The peak of monthly price growth for these products was registered in August, when
the extracted crude oil and natural gas condensate became more expensive by 19.1 %, and

natural gas - by 37.2 %.
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Dynamics of the producer price index in crude oil and natural gas
production in 2019, %

of the previous month

January
February
March By the deC|_S|on of _ _the
_ Interdepartmental Tariff Commission
April under the Cabinet of Ministers of the
May Republic of Uzbekistan dated August 14,
June 2019, from August 15, 2019, updated
intra-industry prices for products sold by
July oil and gas producing and processing
August enterprises under direct contracts, as well
September as commission fees for organizations
authorized to supply natural gas and oil
October products to consumers of the republic in
November accordance  with  the  commission
Decermnber agreement.

90 100 110 120 130 140

B Natural gas production

B Crude oil production

Price increases in coal and lignite production during 2019 were registered in August
(by 31.8 %), October (by 0.2%) and November (by 4.2%). In general, in 2019, producer
prices for coal and lignite produced in the Republic increased by 37.6 %, including coal -
by 14.8 %, lignite-by 38.6 %.

In other mining activities, prices for this period increased by 17.0%, including in the
extraction of finishing and building stone, limestone, gypsum, chalk and slates, the
increase in the price index amounted to 40.6%, the development of gravel and sand pits,
and clay extraction and kaolin - 13.1%, while in the extraction of mineral raw materials for
the chemical industry and fertilizer production due to changes in stock quotes, prices, on
the contrary, decreased by 70.5%.
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Dynamics of the producer price index in the mining industry and
quarrying by main activities in 2019, %

of December of the previous year
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Producer prices for manufacturing products increased by 24.8% in January-
December 2019. The peak of price growth for the month in this type of activity was
registered in January (by 11.4 %). In the following months, the change in prices was not so
significant (the price growth for the month was in the range of 0.2 % to 3.0 %, and in
April, June and December, they decreased by 0.5 %, 0.1% and 0.5%, respectively).
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Dynamics of the producer price index in the manufacturing industry
in 2019, %

of the previous month

of December of the previous year

January
February
March
April
May

June
July
August
September
October
November
December

1114

102,8
103,0
102,1
101,7

99,5

95,0 1000 1050 1100 1150

of the corresponding month of the

previous year

January January i 139,9
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The following activities took the leading positions in terms of price growth for 2019
in the manufacturing industry: metallurgical industry (2.1 times price growth), production
of wooden and cork products, except furniture (by 51.0 %), production of chemical
products (by 38.1 %), as well as production of coke and petroleum products (by 37.9 %).

Prices for metallurgical products increased most significantly in January (by 71.9
%), July (by 7.6%) and September (by 11.9%), while in April, October and December, on
the contrary, they decreased (by 1.9%, 1.4% and 1.8%, respectively).
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In general, in 2019, the producer price index in this type of activity was formed under
the influence of higher prices for the production of basic precious and non-ferrous metals
(a 2.5-fold increase in prices), including raw gold (semi-processed) or in powder form-2.6
times, raw silver (semi-processed) or in powder form-1.7 times, and copper wire-17.1 %. Such
a significant increase in prices in the production of basic precious and non-ferrous metals is
largely due to the rejection of the practice of state price regulation, changes in the exchange
rate of the national currency against the US dollar, as well as the current situation on the
international London metal exchange. At the same time, the production of unprocessed zinc for
the year became cheaper by 0.5%, and molybdenum and its products — by 15.1 %. Prices in the
production of cast iron, steel and ferroalloys increased by 2.8% on average during this period.

Dynamics of the producer price index in the manufacturing industry by the

types of activities that occupy the leading positions in price growth
in 2019, %
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Manufacturers of wooden products (except furniture) increased prices for their
products in February (by 33.1%), as well as in July (by 6.7%) and September (by 6.3%). In the
remaining months of 2019, producer prices in this type of activity were stable. In 2019, of the
observed types produced in the country of wooden and cork products (except furniture), prices
for wooden doors, their frames and thresholds (2.7 times) increased significantly.
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The peak of price growth for the month in the production of chemical products was
registered in January (by 34.4 %), and in April and July, prices for products produced in
the Republic, on the contrary, decreased (by 4.1 % and 0.5 %). In general, in 2019,
producer prices for polyethylene in primary forms with a specific weight of at least 0.94
(3.4 times) increased significantly.

Below is the index of prices of manufacturers of industrial goods for certain types of
chemical products:

Description [[))ecember 2019 to
ecember 2018, %

Carbon dioxide 113,6
Freeze-dried or precipitated sulfur; colloidal sulfur 110,6
Hydrogen chloride 110,6
Sulf_uric acid, oleum, diphosphor pentoxide, other inorganic 142 9

acids '
Sodium hydroxide 101,6
Phosphinates, phosphonates, phosphates and polyphosphates 126,9
Disodium carbonate 142,5
Technical sulfur 88,7
Methyl alcohol (methanol) 109,6
Acetic acid 109,6
Methanal (formaldehyde) 71,7
Ethyl alcohol and other denatured alcohols 139,2
Fertilizers and nitrogen-containing mixtures 120,5
Polyethylene in primary forms with a specific weight less

than 0.94 e
Polyethylene in primary forms with a specific weight of at 3373

least 0.94 '
Polypropylene in primary forms 102,8
Herbicides 120,6
Soap and organic surfactants in chunks, bars and similar 132.,9

forms (except for those used for toilet purposes)
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Of the petroleum products from the beginning of the year, prices for kerosene
increased more than others (1.7 times). In general, the price level in this group was
significantly affected by the change in exchange quotations, as well as the adopted
Resolution of the Cabinet of Ministers of the Republic of Uzbekistan No. 633 dated July
30, 2019 “On changing prices and tariffs for fuel and energy resources”.

Producer price index for certain types of oil products

in December 2019,%

of December of the previous year
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Otherengine NN 1510 1410 [ Ol lubricants

fuel (gasoline)
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Kerosene _ 1723 1158 - butane liquefied

Kerosene-type

jet fuel B >0 128, [ Perroleum

bitumen

A significant increase in prices in 2019 was also noted in the production of other
transport equipment, where prices for manufactured railway or tram non-self-propelled
passenger, baggage and other special purpose cars increased by an average of 28.6 %, parts of
railway locomotives and tram motor cars or rolling stock, track equipment and devices, and
mechanical equipment for traffic control-by 21.5 %.

In 2019, in the production of food products, producer prices of flour and cereal products
increased 1.6 times, crackers and biscuits, flour confectionery products of long-term storage -
by 28.5%, bread, fresh flour confectionery, cakes and pastries - by 28, 3%, vegetable oils and
fats - by 23.1%, in the processing of poultry meat - by 29.8%, production of meat and poultry
products - by 24.5%, pasta and similar flour products - by 21 , 1%, dairy products - by 7.8%.

Beverage producers on average increased prices for their products by 18.1% in 20109.
The increase in producer prices for the main types of alcoholic and non-alcoholic drinks
produced in the republic is associated with both an increase in costs and a revision of the
minimum wholesale and retail prices for alcoholic beverages.

Below is the producer price index of industrial products for selected types of drinks for
2019:
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Industrial product producer price index for certain
types of beverages, %

- December 2019 to
Description

December 2018

Alcohol tinctures, except cognac alcohol 117,7
Vodka 116,6
Cognac alcohol (cognac distillate) 111,4
Dry natural grape wines (except sparkling) 115,0
Other natural grape wines with an alcohol concentration

115,7

of more than 15%

Beer (except brewing waste) 103,7
Natural mineral waters, unsweetened, carbonated 109,4
Mineral natural waters, unsweetened, non-carbonated 100,9
Waters, including mineral and carbonated, with added 1275

sugar or other sweetening or aromatic substances

In the production of other non-metallic mineral products in 2019, prices
increased by 12.3%, while the most significant increase in prices was noted for refractory
bricks (by 55.2%).

Producer price index for certain types of other non-metallic mineral

products in December 2019, %

of December of the previous year

B Flat glass production

mProduction of hollow glass products

B Production of refractory products

B Production of clay building materials

B Cement production

B Production of lime and building gypsum

B Production of concrete, plaster and cement

B Cutting, processing and finishing of stone

85,9 Production of other non-metallic mineral products not
included in other categories
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In the manufacture of finished metal products, except machinery and equipment, producer
prices increased by 14.8% over the year, including for towers and trellised masts from ferrous
metals - by 6.7%, other structures and their parts from ferrous metals - by 28.2%, other dining
rooms, kitchen or household enameled products and their parts (except for products from cast iron)
- by 15.1%. Along with this, a decrease in prices was recorded for manufacturers of electrodes for
electric arc welding - by 0.5%.

Dynamics of the producer price index in the production of paper

and paper products in 2019, %
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The main increase in prices in the
production of paper and paper products occurred
in February, when prices increased by 12.2 %
over the month. In general, in 2019, the price
increase in this type of activity amounted to
12.6 %. Produced boxes, boxes and cartons
made of corrugated paper or cardboard became
SO QL 4& Nl more expensive for the year by 29.7 %, paper

mmm of December of the previous year products for household and sanitary purposes -

== of the previous month by 0.9 %.

Producer prices for the remaining observed types of paper products remained at the level
of the end of 2018.

In the production of clothes, the average price increase for January-December 2019
amounted to 11.8%, including for textile suits for men and for boys - 20.0%, special
clothing - 14.8%, combinations, petticoats, nightgowns, pajamas and similar knitwear -
15.0%, knitwear and accessories for young children - 5.7%, t-shirts - 4.1%. Along with
this, knitted shirts and shirts for men and for boys became 1.8% cheaper.

The most significant price increases were recorded in February (by 8.2%) and
September (by 1.9%).

Dynamics of the producer price index in the manufacture of clothing

in 2019,%
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1123 1128

108,2
109,2 1098 1098 1104

1121
110,3 111,8

101,9
99,8 99,

1009 1006 1004 g4 1008 1094  109,6

99,6

100,9

11V v o vE VIEVIHE IX X XIE X L v v vEVIEVHE X X XE X

Prices



Illb Socio-economic situation of
the Republic of Uzbekistan

UZSTAT

Of the other observed types of industrial activity, the most significant increase in
prices in 2019 was recorded in the production of leather and related products (13.5 %),
textiles (8.7%), and machinery and equipment not included in other categories (7.4%).

Dynamics of the producer price index in certain types of industrial

activity in 2019, %
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Against the background of a general increase in prices in industrial production, in certain
types of activity their decrease was recorded. In particular, in 2019, prices in the production of
tobacco products were reduced on average by 23.1%, furniture - by 5.2%, motor vehicles, trailers
and semi-trailers - by 1.7%, basic pharmaceutical products and preparations - by 1.4 %.

The most significant decrease in tobacco producer prices in 2019 was recorded in January
(by 13.9%) and December (by 18.9%), which was caused by the introduction of updated excise tax
rates on cigarettes and cigarettes produced in the country, as well as the pricing policy of the
manufacturer.

For information: when forming the producer price index according to the
recommendations of international standards and national methodology, prices for products
produced in the country are registered without VAT and excise tax. If the selling price of
enterprises remains the same, an increase in excise tax rates entails a reduction in the prices of
tobacco producers.
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/ Based on the Resolution of the President of the Republic of Uzbekistan dam
December 26, 2018 No. RP-4086 “On the forecast of the main macroeconomic
indicators and parameters of the State budget of the Republic of Uzbekistan for 2019
and budget guidelines for 2020-2021" the excise tax rate for 2019 on manufactured
cigarettes (with or without a filter) and cigarettes was installed at 117 900 sum/1000
pieces.

Since March 1, 2019, a combined excise tax rate has been introduced for cigarettes
produced in the country, which provides, along with a fixed rate, the introduction of an ad
valorem rate of 4% of the cost of goods sold by the manufacturer, excluding excise tax
and VAT.

In accordance with the Decrees of the President of the Republic of Uzbekistan No.
DP-5771 of 07.24.2019. “On measures to further improve the regulation of production
and sale of certain types of excisable goods” and No. DP-5837 dated 09/26/2019. “On
measures to further improve the tax policy of the Republic of Uzbekistan ”, from October
1, 2019, updated excise tax rates on tobacco products manufactured in the country and a

wber of other products were introduced. /

Below is the dynamics of the producer price index by type of industrial activity with
a decrease in prices in 2019:

Dynamics of changes in the producer price index in certain types of

industrial activity with a decrease in prices in 2019, %
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The price index for electricity, gas, steam and air conditioning in December 2019
compared to December 2018 was 131.0 %.

Dynamics of the producer price index for electricity, gas, steam and
air conditioning in 2019, %
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Most of all, in January-December 2019, prices increased for the production of steam
and hot water (slightly less than 1.9 times). The peak of growth was registered in January
(by 56.8%). Also significant was their increase in February (by 9.4%) and August
(by 16.1%).

The price level in electricity production in 2019 increased by 37.3%. At the same
time, from January to July and in November-December of the specified year, producer
prices in this type of activity were stable, and in August, September and October increased
by 15.6%, 13.8% and 4.3%.
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Dynamics of the aggregate producer price index for electricity, gas,
steam, and air conditioning by main types in 2019, %

of the previous month
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Since the beginning of the year, producer prices for underground coal gasification gas
increased by 35.8%, while price increases were noted only in August (30.1%) and
November (4.3%).

The change in the cost of services for the distribution of gaseous fuel through
pipelines during 2019 was uneven. Thus, in January, may and August, the increase in the
cost of these services, respectively, was 14.7 %, 9.5 % and 12.7 % for the month. From
February to April, the monthly cost decreased in the range of 18.5 % to 3.6 %. In June-July
and from September to December, this type of service also became cheaper every month
(the maximum in December - by 30.0 %). Such price fluctuations are largely due to
changes in purchase prices for gaseous fuels. In general, in 2019, the total reduction in the
cost of the above-mentioned services was 58.8 %.

The dynamics of producer prices in water supply, sewerage, waste collection and
disposal from January to July 2019 was relatively stable (price growth for seven months
amounted to only 0.5%). In August and September, producer prices in this type of activity
increased by 1.7% and 4.5%, and, in general, in 2019, price increases amounted to 6.9%.
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Dynamics of the producer price index in water supply, sewerage,
waste collection and disposal in 2019, %
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Services for the treatment and distribution of water through pipelines rose in price by
13.1% in 2019, disposal, transportation and treatment of wastewater by 11.2%, and the
collection, treatment, disposal and disposal of waste remained at the level of December
2018.
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Explanations of statistical indicators

The Consumer Price Index (CPI) — is one of the most important indicators of
inflation in the consumer sector, which measures the total change in the cost of a fixed set
of goods and services purchased by the average consumer, i.e. characterizes the change in
the total amount of consumer spending in a certain period of time with a constant amount
of consumed goods and services.

The CPI averages the movement of prices for the whole variety of goods and
services throughout the country.

The calculation of the CPI is based on the database:

— on changes in prices obtained by registering prices and tariffs in the consumer
market at the place of sale of goods and services

—on the structure of actual consumer spending of the population.

Surveillance is carried out in all regions of the country in trade and service
organizations, as well as in clothing, mixed and food markets. The registration of prices
and tariffs for the formation of the CPI is carried out from the 10th to the 20th day of each
month.

The consumer set, on the basis of which the CPI is calculated, is a single sample for
all regions of the country for a sample of the groups of goods and services most commonly
consumed by the population. It consists of 386 items of goods and services, of which food
products - 112 items, non-food products - 206 items and services - 68 items.

The calculation of the consolidated CPI is carried out according to the modified
Laspeyres formula, using the weights of the base period. As weights in the calculation of
the CPI, consumer expenditures of the population obtained as a result of a household
survey on household spending on goods and services are used.

Price — the expression of the value of the goods in monetary units of a certain
currency (national or international) per quantitative unit of goods.

Comparable price (price quotation) — the price registered in the same object of
trade or in the sphere of paid services for the same or similar in quality product (service,
type of product).

Registration price - the number of monetary units paid for a particular type of
product, product or service, quality, terms of sale and a period of time for which are clearly
defined

Price registration — is a method of collecting information on prices for goods
(services) included in the formed sets of goods (services) -representatives in the consumer
sector.

Price level — an indicator that characterizes the state of prices for a certain period of
time, in a certain territory, by the totality of goods and marketable species with similar
consumer properties. Assessment of the price level is one of the stages in the statistical
study of prices.
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Average price — is a generalizing characteristic for the prices of a homogeneous
product group, varying in time or space. In statistical practice, there are different ways of
calculating average prices, the choice of which depends on the availability of initial
information and the method of collecting it.

Seasonality - repeating changes that may be caused by the change of seasons, the
period of ripening of cereals, vegetables and fruits and their processing, the performance of
certain works, as well as with customs, traditions, holidays, etc.

Weights of the price index — the values involved in the formation of the price index,
with the help of which:

a) the significance of each specific element in the total totality of the observed
phenomenon is characterized;

b) initially incommensurable primary elements are reduced to a commensurate form;

c) sequential aggregation of commensurate elements is carried out at all stages of the
applied classification and the general value of the change in the prices of the phenomenon
under study is found.

Individual price index — reflects the change in prices of one element of the studied
population (a specific product, service) and is used to characterize an individual
phenomenon.

Aggregated (composite) price index — is a relative indicator that characterizes the
change in the price level for a particular subgroup, group or phenomenon under study as a
whole and is formed on the basis of individual price indices.

The Industrial Producer Price Index (PPI) — is one of the key indicators of
inflationary processes in industrial production, which characterizes the change in prices of
domestic (domestic) manufacturers of industrial goods over time with a constant structure
of production.

PPl is compiled on an annually updated sample of representative products and
enterprises based on two data sets:

— information on prices for goods produced by industrial enterprises of the
republic provided by enterprises included in the selective circle in accordance with the
approved form of state statistical reporting;

— information on the value of output of industrial enterprises.

Surveillance covers enterprises with the main economic activity related to sections
B “Mining and quarrying”, C “Manufacturing industry”, D “Power supply, gas supply,
steam and air conditioning”, E “Water supply; Sewerage, waste collection and disposal ”in
accordance with the National Classification of Economic Activities (OKED-2), approved
by the resolution of the Uzstandard Agency dated 01.28.2011 Ne05-268.

Producer price — represents the unit price of manufactured industrial products at the
time of their exit from the "gate" of the enterprise, excluding VAT, excise taxes, other
indirect taxes, trade, sales margins, transportation and other costs associated with the
movement of products from producer to buyer.



