INVESTMENTS AND CONSTRUCTION

In January-June 2017 the total volume of utilized investments in fixed capital was 26599,5
billion soums (USD 7,5 billion in dollar equivalent) or 108,3 percent to the corresponding period
of the previous year.

The ratio of the volume of investments in fixed capital to the GDP was 25,9 percent or 0,1
percentage points lower than in January-June 2016.

Distribution of investments in fixed capital by forms of ownership in January-June 2017 is
presented below:

(as percent of total)

of which enterprises of:

Total
state property | non-state property
Total investments, bIn. soums 26 599,5 3015,8 23 583,7
of which financed from:

state budget 1298,5 81,9 18,1
targeted public funds 798,7 91,8 8,2
enterprises and population 12 809,8 6,2 93,8
foreign investments and credits 6 556,4 5,7 94,3
bank credits and other borrowed

funds 3176,8 1,3 98,7
reconstruction and development

fund 1929,9 - 100,0
children’s sports development

fund 29,4 48,2 51,8

Investments from the state budget were used for implementation of the targeted
investment program the purpose of which was to support the social sphere and life support
systems, develop the infrastructure of the Republic of Uzbekistan.

Investments in fixed capital by kinds of economic activities
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January-June 2017
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Utilization of investments in fixed capital by kinds of economic activities
(billion soums)

January-June

as % as %
2016 of total 2017 of total
Investments in fixed capital — total 22 304,8 100,0 26 599,5 100,0
of which by kinds of economic
activities:
agriculture, forestry, fishing 794,4 3,6 866,3 3,3
mining 3626,0 16,3 5681,4 21,4
manufacturing 3170,9 14,2 3697,6 13,9
electricity, gas, steam and air
conditioning supply 1007,4 4,5 1653,5 6,2
water supply; sewerage, waste
management and remediation activities  251,6 1,1 234,3 0,9
construction 1321,7 5,9 956,0 3,6
wholesale and retail trade; repair of
motor vehicles and motorcycles 1 080,8 4,9 1 306,3 4,9
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continue

January-June

215 | i | 7| ot

transportation and storage 2 215,8 9,9 2 183,7 8,2
accommodation and food service

activities 180,5 0,8 725,0 2,7
information and communication 584,3 2,6 809,5 3,0
financial and insurance activities 181,1 0,8 231,1 0,9
professional, scientific and technical

activities 265,8 1,2 1077,3 4,0
education 711,5 3,2 451,5 1,7
human health and social work activities 491,0 2,2 280,2 1,1

in addition to all kinds of activities:
investments in housing construction 4 976,8 22,3 5166,8 194

arts, entertainment and recreation 201,2 0,9 2342 0,9

other kinds of activities 12440 5,6 1044.8 3,9

By kinds of economic activities the volume of utilized investments in mining was 5681,4
billion soums (21,4 percent of total investments), of which crude petroleum and natural gas -
5307,7 billion soums (20,0 percent), in manufacturing - 3697,6 billion soums (13,9 percent), of
which food, beverages and tobacco - 500,3 billion soums (1,9 percent), textiles and apparel -
636,9 billion soums (2,4 percent), chemicals - 477,6 billion soums (1,8 percent), non-metallic
mineral products - 519,3 billion soums (2,0 percent), in metallurgy - 474,5 billion soums (1,8
percent), in electricity, gas, steam and air conditioning supply - 1653,5 billion soums (6,2
percent), in construction - 956,0 billion soums (3,6 percent), transportation and storage - 2183,7
billion soums (8,2 percent), in wholesale and retail trade, repair of motor vehicles and
motorcycles - 1306,3 billion soums (4,9 percent), in information and communication - 809,5
billion soums (3,0 percent), in professional, scientific and technical activities - 1077,3 billion
soums (4,0 percent), in education - 451,5 billion soums (1,7 percent), in investments in housing
construction (in addition to all kinds of activities) - 5166,8 billion soums (19,4 percent).
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Foreign investments in fixed capital

In January-June 2017 the volume of utilized foreign investments and

credits in fixed

capital was 6556,4 billion soums or 113,8 percent to the corresponding period of the previous

year.

Structure of utilized foreign investments and credits in fixed capital in January-June 2017

is characterized by the following data:

As % of total
BlIn. soums under the
guarantee of the | direct and others
Government
Foreign investments and

credits in fixed capital —
total 6 556,4 14,5 85,5

state 371,1 95,4 4,6

non-state 6 185,3 9,7 90,3

In the reporting period the share of direct foreign investments and credit

s of the non-state

sector of the economy in the total volume of foreign investments and credits by the Republic of

Uzbekistan was 90,3 percent.

Utilization of foreign investments and credits in separate kinds of econ
characterized by the following data:

Other activities
Information and communication

Transportation and storage 14,3

Whosale and retail trade, repair of motor
vehicles and motorcycles

Electricity, gas, steam and air conditioning supply 132
Manufacture of non-metallic mineral products
Manufacture of food, beverages and tobacco

Manufacture of chemicals

Manufacture of textiles and apparel

omic activities is

|167,6

Extraction of crude petroleum and natural gas — 327

0,0 100 20,0 30,0 40,0 50,0 60,0

B January-June 2016 @ January-June 2017

70,0

Investments and construction



Significant volumes of foreign investments and credits were used in the following kinds
of economic activities: extraction of crude petroleum and natural gas — 67,6 percent of total
volume of investments (the growth by 34,9 percentage points compared to January-June 2016),
information and communication — 9,9 percent (by 1,7 percentage points), manufacture of
chemicals — 22 percent (by 0,5 percentage points) respectively.

Drop in utilization of volumes of foreign investments and credits was marked in the
following kinds of economic activities: transportation and storage — 4,7 percent (decrease by 9,6
percentage points), manufacture of textiles and apparel — 3,0 percent (by 1,9 percentage points),
electricity, gas, steam and air conditioning supply — 1,6 percent (by 11,6 percentage points),
manufacture of non-metallic mineral products — 1,3 percent (by 1,3 percentage points).

Construction of social facilities

Out of the total volume of investments 5166,8 bin. soums were used in the housing
construction or 19,4 percent of total volume of investments.

Commissioning of residential buildings and social facilities at the expense of new
construction and reconstruction is characterized by the following data:

At the expense of all sources

commissioned as % of January-June
2016
of which in of which in
total total
rural area rural area
Residential buildings, thousand m?
of total space 6 218,0 4 452 4 104,2 101,4
of which:
individual houses 5 849,3 4091,5 111,6 111,5
individual houses on typical project
in urban and rural area 364,6 360,9 50,7 X
Water-supply networks, km 1013,5 846,4 118,3 131,9
Gas networks, km 126,3 75,6 89,9 89,7

In January-June of the current year 41,8 thousand buildings or 43,6 thousand apartments
with the total space of 6218,0 thousand m? (104,2 percent to the level of January-June 2016),
including 4452,4 thousand m? (101,4 percent) of the rural area, were built and put into operation.
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1013,5 km of water supply networks (846,4 km in the rural areas) and 126,3 km of gas
networks (75,6 km in the rural areas) were put into operation in public construction, which
amounted to 118,3 and 89,9 percent respectively by January-June 2016;
131,9 percent of the commissioned gas networks and 89,7 percent of the commissioned water
supply networks are located in the rural area.

91,9 billion soums of investments were used for new construction and capital

reconstruction of hospitals, outpatient departments and rural ambulances, which amounted to
35,2 percent of investments in the public health.

99,6 billion soums of investments were used for construction and reconstruction of higher
education establishments, lyceums and vocational colleges, which amounted to
22,1 percent of investments in the education sector.

As part of the ongoing measures to further improve the quality of the educational process
181,6 billion sums of investments were utilized for construction and reconstruction of general
education and specialized schools, which amounted to 40,2 percent of investments in the education
sector.

106,9 billion soums were used for construction of water-supply networks, of which 85,7
billion soums - means of republican budget (80,2 percent of the total volume), 0,4 billion soums
— foreign investments and credits (0,4 percent), 15,6 billion soums — means of population

(14,5percent), 5,2 billion soums — means of enterprises and other sources of financing (4,9
percent).

3,4 billion soums were used for construction of gas networks, of which 3,2 billion soums -
means of population (94,1 percent of the total volume), 0,2 billion soums - means of enterprises
and organizations (5,9 percent) .

Construction activity

In January-June 2017 construction work was fulfilled to the amount of
16309,2 billion soums, which made up 108,7 percent to January-June 2016.

January-June

2016 2017
Construction work, bln.soums 13 765,0 16 309,2
of which:
state 4.7 3,8
non-state 95,3 96,2

Building organizations of non-state forms of ownership fulfilled construction work for an
amount of 15687,0 billion soums, which made up 96,2 percent of the total construction work.

In the reporting period the share of the non-state sector of economy in the total volume of
construction work was 96,2 percent, as well as it reached 97,9 percent
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(0,5 percentage points higher compared to the corresponding period of the previous year) in
Fergana region, 96,1 percent (1,8 percentage points) — Kashkadarya region, 96,0 percent (1,1
percentage points) — Bukhara region, 95,9 percent (5,1 percentage points) — Syrdarya region, and
95,5 percent (2,7 percentage points) — Tashkent region.

At the same time, in comparison with the corresponding period of the previous year, the
decrease in  volumes is observed in Namangan region — 956 percent
(by 0,7 percentage points), Surkhandarya region — 94,7 percent (0,4 percentage points), and
Djizhak region — 93,2 percent (by 1.0 percentage points).

Out of the total volume of construction work the share of new construction, reconstruction,
expansion and technical re-equipment of enterprises was 78,6 percent and share of capital
repairs, maintenance and other contract works — 21,4 percent.
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