I11. INDUSTRY

According to preliminary data in January-December of 2017, enterprises of the
republic produced industrial products to the amount of 144,2 trillion soums, the growth
rate to the same period of the last year was 107,0 percent, the industrial production index
—104,6 percent.

The main factor in the growth of the total industrial output was the increase in the
production of manufacturing industry by 6,4 percent (contribution to the increase
in industrial output — 5,2 points), mining and quarrying by 12,9 percent (1,3 points),
electricity, gas, steam and air conditioning supply by 4,9 percent (0,4 points) and water
supply, sewerage, waste management and remediation activities by 13,5 percent
(0,1 points).

Structure of industrial output
by type of economic activity in January-December 2017
(as percentage of total industrial output)
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In turn, modernization, technical and technological re-equipment of industries
also contributed to an increase in labor productivity by 5,6 percent compared
to January-December of the previous year

The volume of production produced by manufacturing enterprises was 112,7 trillion
soums or 78,1 percent of the total volume, mining and quarrying — 18,24 trillion soums
(12,7 percent), electricity, gas, steam and air conditioning supply — 12,1 trillion soums
(8,4 percent) and water supply, sewerage, waste management and remediation activities
— 1,1 trillion soums (0,8 percent).

Analysis of the manufacturing industry structure shows that compared to the same
period of the previous year in January-December 2017 there is an increase in the output
of products for manufacture, repair, installation of machinery and equipment,
manufacture of motor vehicles, trailers and semi-trailers, other fabricated metal products
- by 39,0 percent, printing and reproduction of recorded materials - by 18,1 percent,
manufacture of main pharmaceutical products and preparations - by 13,6 percent,
metallurgy - by 9,2 percent, manufacture of other non-metallic mineral products
- by 8,8 percent.

Industrial output
by kinds of economic activities
(January-December 2017)

Bin. soums As % of 2016

Industrial output - total 144185,3 107,0

Mining and quarrying 18240,9 112,9
of which:

mining of coal, lignite, oil and natural gas 11638,6 121,6

mining of metallic ores 5381,1 102,1

other mining activities 757,4 108,7

Manufacturing 112681,5 106,4
of which:
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continued

2016

manufacture of food, beverages, tobacco 28332,3 95,0
manufacture of textiles, apparel, articles of

leather 20999,5 102,6
manufacture, repair, installation of

machinery and equipment, manufacture

of motor vehicles, trailers and semi-

trailers, other fabricated metal products 20188,5 139,0
manufacture of goods from wood, cork,

straw and wicker, paper and paper-based

products, furniture 3484,6 104,3
printing u reproduction of recorded materials 1269,3 118,1
manufacture of coke and petrochemicals 3735,6 98,9
manufacture of chemicals, rubber and

plastics products 13348,4 105,7
manufacture of main pharmaceutical

products and preparations 1481,6 113,6
manufacture of other non-metallic mineral

products 7114,6 108,8
metallurgy 11651,0 109,2

Electricity, gas, steam and air conditioning
supply 12133,9 104,9
Water supply, sewerage, waste management

and remediation activities 1129,0 1135
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In the mining industry, compared with the corresponding period of the previous
year, there was an increase in extraction of crushed stone by 39,1 percent, gravel
— 22,2 percent, coal — 4,4 percent and natural gas — 0,5 percent, while oil production
decreased by 6,3 percent.

In the manufacturing industry, production of passenger cars increased
by 58,1 percent, green tea — 21,9 percent, buses — 16,4 percent, trucks — 7,5 percent,
vegetable oil — 5,4 percent, while production of granulated sugar, cotton fiber, diesel fuel
and motor gasoline has significantly decreased compared to the corresponding period of
the previous year.

In electricity, gas, steam and air conditioning supply, electric energy production

increased by 3,0 percent and was more than 60 billion kW/h, while heat energy
production decreased by 4,5 percent.

Manufacture of separate types of industrial goods in
volume terms®
(January-December 2017)

Quantity | As % of 2016

Mining and quarrying

coal, thsd. tons 4038,6 104,4
petroleum, thsd. tons 806,0 93,7
natural gas, min. m 56417,6 100,5
crushed stone, thsd. tons 2090,9 139,1
gravel, thsd. tons 1310,4 122,0

Manufacturing

granulated sugar, thsd. tons 473,3 88,5
green tea, tons 2050,0 121,9
vegetable oil (refined), thsd. tons 207,9 105,4
cotton fiber, thsd. tons 951,9 92,0

1) Excluding small enterprises and microfirms
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Quantity | As % of 2016

motor gasoline, thsd. tons 1106,2 97,5
diesel fuel, thsd. tons 962,9 95,5
Portland cement, thsd. tons 8497,3 103,3
passenger cars (excl. specialized), 135471 158.1
pieces
of which:
«Nexia» 34544 107,4
«Damas» 22496 133,8
«Spark» 22360 126,1
«Gentra» 19164 2,0t
«Cobalt» 18014 461.
«Matiz» 13002 44t
«Captiva» 4540 2,1t
«Malibu» 963 45,
«Orlando» 388 115,5
trucks, pieces 3778 107,5
buses, pieces 1057 116,4
Electricity, gas, steam and air conditioning supply
electric energy, min. kW/h 60092,3 103,0
heat energy, thsd. Gcal. 27365,0 95,5

Expansion of the assortment and stimulation of finished goods production
affected the increase in the production of consumer goods in comparison with January-
December 2016 (102,7 percent), the share of which in the industrial output amounted
to 38,9 percent.
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Volume and growth rates of consumer goods production

60000

50000

40000 - 102,7

bIn. soums

30000 56159,4

20000 -

10000

Consumer goods

= BlIn. soums

(January-December 2017)

106,5

98,6

30751,3

25408,1

- 108,0

- 106,0

- 104,0

- 102,0

- 100,0

- 98,0

- 96,0

- 94,0

Food products Non-food products

== As % of corresponding period of previous year

Compared with 2016, the structure of consumer goods shows an increase in the
share of production of non-food products from 51,5 percent to 54,8 percent in January-

December 2017.

Structure of industrial production of consumer goods,
in percentage of the total volume of production of consumer goods
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in %

Persistent implementation of measures to increase the industrial potential
of the regions contributed to a significant increase in production of Andizhan region
(125,8 percent by January-December 2016), Khorezm region (115,5percent), Namangan
region (107,3percent), the Republic of Karakalpakstan (109,4 percent) and the city
of Tashkent (109,2percent).

Growth rate of industrial production by regions
(January-December of 2017)
(in percentage of corresponding period of previous year)
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Republic of Karakalpakstan

The largest share in the structure of industrial output belongs to the city
of Tashkent (19,6 percent of the total volume), Tashkent region (14,6 percent), Andizhan
region (9,2 percent), Navoi region (9,1 percent), Kashkadarya region (7,5 percent),
Fergana region (6,7 percent) and Samarkand region (6,4 percent), while the smallest share
- to Surkhandarya region (1,5 percent), Dzhizak region (1,6 percent), Syrdarya region

(2,4 percent), Namangan and Khorezm regions (2,7 percent).
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Manufacture of industrial produce and consumer goods by regions
(January-December 2017)

| oot | ST | oo
bln. soums? 2016 bin. soums 2 2016
Republic of Uzbekistan 144185,3 107,0 56159,4 102,7
Republic of
Karakalpakstan 6669,0 109,4 1158,6 102,9
regions:
Andizhan 13230,3 1258 9439,6 130,3
Bukhara 6353,1 100,8 2866,3 97,4
Dzhizak 2288,5 102,7 1162,4 100,5
Kashkadarya 10820,9 106,4 2503,2 90,8
Navoi 13088,0 100,9 2199,8 93,8
Namangan 3901,7 107,3 2715,5 104,8
Samarkand 9167,7 104,5 5579,6 97,7
Surkhandarya 2189,8 92,3 996,3 93,0
Syrdarya 3404,9 86,9 1175,6 75,9
Tashkent 21060,3 105,3 5926,0 100,3
Fergana 9612,7 104,3 3571,4 101,0
Khorezm 3828,0 115,5 2291,7 108,6
City of Tashkent 28310,2 109,2 12870,8 101,5

2) Including data not distributed by regions
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Share of regions in total industrial output
(January-December 2017)
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Analysis of the differentiation of industrial production per capita shows the excess
of the average republican indicator (4451,9 thousand soums) in Navoi region
(13772,5 thousand soums), the city of Tashkent (11579,3 thousand soums), Tashkent
region (7401,8 thousand soums).

Average per capita output of industrial produce and consumer

goods by region, in thousands of soums
(January-December 2017)
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Dynamic development of industrial activity of small business entities ensured the
growth of industrial production to the corresponding period of the last year
by 2,1 percent. If in industry the share of small business was 39,6 percent,
in manufacturing it was 49,4 percent.

It should be noted that the development of the industrial potential of the republic
is significantly influenced by local enterprises (i.e., excluding enterprises with
a predominant share of the state). During the period under review, these enterprises
produced goods to the amount of 76,0 trillion soums (growth rate to the corresponding
period of the previous year was 106,1 percent), which is 52,7 percent of the total
industrial output of the republic.

Share of output of local enterprises and enterprises
with a predominant share of the state in the total industrial output
(January-December 2017)
(as percentage of the total industrial output)
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In the structure of output of these enterprises, the largest share belongs to
enterprises in the city of Tashkent, Tashkent region, Samarkand region, Fergana region
and Andizhan region. The highest growth rates were achieved in the city of Tashkent
(109,9 percent), Tashkent region (108,7 percent), Namangan region (107,0 percent),
Fergana region (106,1 percent) and Andizhan region (105,7 percent).
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The development of the country's industrial production was also facilitated
by the implementation of the Localization Program of ready goods, components
and materials, in which 799 projects framework there were produced goods to the
amount of 9,9 trillion soums, exported localized products to the amount of USD 512,4
million, created 3,018 new jobs.

Compared with the same period of the last year, the volume of localized products
increased 1,6 times, the number of newly created jobs was almost 2 times higher than
in January-December 2016.

Main indicators of Localization Program of ready goods,
components and materials
(January-December)

2016 2017
Number of projects, units 695 799
Number of enterprises, units 318 343
Output, bIn. soums 6 145,8 9 860,6
Exported localized products, USD min. 425,7 512,4
Created new jobs, units 1510 3018

At present, there are more than 49 thousand industrial enterprises in the republic,
including 10,2 thousand enterprises newly created in January-December 2017, of which
2,6 thousand in the city of Tashkent, 1144 in Fergana region, 1057 in Tashkent region,
895 in Samarkand region, more than 800 enterprises in Namangan and Andizhan regions,
about 500 in Bukhara region, more than 400 in Dzhizak and Kashkadarya regions,
more than 300 in the Republic of Karakalpakstan, Surkhandarya and Khorezm regions,

more than 200 in Navoi and Syrdarya regions.
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